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THIS ENDORSEMENT CHANGES THE POLICY.  PLEASE READ IT CAREFULLY. 
 
 
 

BANCSECURE ADVANTAGE ENDORSEMENT 
 

The increased limits provided by this endorsement do not apply to property that is: 
 

(1) Acquired in any trust, guardianship or estate for which you are acting in a fiduciary or representative capacity; or 
(2) Acquired by repossession, foreclosure, deed in lieu of foreclosure or as mortgagee in possession. 

 
This endorsement modifies insurance provided under the following: 
 
BUILDING AND PERSONAL PROPERTY COVERAGE FORM 
BUSINESS INCOME (AND EXTRA EXPENSE) COVERAGE FORM 
CAUSES OF LOSS - SPECIAL FORM 
COMMON POLICY CONDITIONS 
 
The following coverages found under the BUILDING 
AND PERSONAL PROPERTY COVERAGE FORM are 
extended based on the following Limits of Insurance or 
Coverage Extensions.  If specific Limits of Insurance are 
shown on the Declarations for any or all of the 
coverages listed below, the limits provided by this 
endorsement are in addition to any specific Limits of 
Insurance shown on the Declarations. 
 
A. Under A. Coverage, 1. Covered Property, a. 

Building, (2) and (3) are deleted and replaced with 
the following: 

 
(2) Fixtures, including outdoor fixtures, fences, 

permanently attached outdoor signs and radio 
and television antennas (including satellite 
dishes);  

 
(3) Permanently installed: 
 

(a) Machinery and 
 
(b) Equipment, including vaults, night de-

positories and automatic teller machines; 
 
B. Under A. Coverage, 1. Covered Property, a. 

Building, (5) (b), b. Your Business Personal 
Property and c. Personal Property Of Others, (2), 
the distance within the described premises is 
increased from 100 feet to 1000 feet. 

 
C. Under A. Coverage, 1. Covered Property, b. Your 

Business Personal Property, the following are 
added: 

 
(8) Outdoor signs not attached to the building and 

not covered elsewhere under this policy. 
 

(9) Tenant Glass, meaning building glass (other 
than art glass windows or stained glass), 
including encasement, frames, alarm tape, 
lettering and ornamentation at a described 
premises for which you are contractually 
responsible as a tenant. 

 
D. Under A. Coverage, 2. Property Not Covered, a. 

and q. (2) are deleted and replaced with the 
following: 

 
a. Money, currency, coin, bank notes, Federal 

Reserve notes, money orders, travelers checks, 
instruments or contracts that represent money or 
an interest in property including, but not limited 
to, certificated and uncertificated securities, 
negotiable instruments, certificates of deposit, 
drafts, checks, acceptances, evidences of debt, 
security agreements, withdrawal orders, 
certificates of origin or title, letters of credit, 
warrants, scrip, bills of lading, abstracts of title, 
revenue and other stamps, tokens, unsold state 
lottery tickets, gems, jewelry, precious metals in 
bars or ingots, and all other property of a similar 
nature; 

 
q.(2) Trees, shrubs or plants, all except as provided in 

the Coverage Extensions;  
  
E. Under A. Coverage, 2. Property Not Covered, the 

following are added: 
  

r. Property that is: 
 

(1) Acquired in any trust, guardianship or estate 
for which you are acting in a fiduciary or 
representative capacity; or 
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(2) Acquired by repossession, foreclosure, deed 
in lieu of foreclosure or as mortgagee in 
possession; 

 
except as specifically endorsed to this policy. 

 
s. Property sold by the Insured under conditional 

sale, trust agreement, installment or other 
deferred payment plan, or in which you have 
retained a security interest, if the loss occurs 
after the property has been delivered to the 
customer.    

 
F. Under A. Coverage, 4. Additional Coverages, the 

following changes are made: 
 

a. Debris Removal, (4), the additional limit for 
debris removal expense is increased from 
$10,000 to $25,000. 

 
 Example #2 is deleted and replaced with the 

following: 
 
 Example #2 
 
 Limit of Insurance $ 90,000 
 Amount of Deductible $ 500 
 Amount of Loss $ 80,000 
 Amount of Loss Payable $ 79,500 
    ($80,000 - $500) 
 Debris Removal Expense $ 45,000 
 Debris Removal Expense 
 Payable 
  Basic Amount $ 10,500 
  Additional Amount $ 25,000 
 

The basic amount payable for debris removal 
expense under the terms of Paragraph (3) is 
calculated as follows:  $80,000 ($79,500 + $500) 
X .25 = $20,000; capped at $10,500. The cap 
applies because the sum of the loss payable 
($79,500) and the basic amount payable for 
debris removal expense ($10,500) cannot 
exceed the Limit of Insurance ($90,000).   
 
The additional amount payable for debris 
removal expenses is provided in accordance 
with the terms of Paragraph (4), because the 
debris removal expense ($45,000) exceeds 25% 
of the loss payable plus the deductible ($45,000 
is 56.3% of $80,000), and because the sum of 
the loss payable and debris removal expense 
($79,500 + $45,000 = $124,500) would exceed 
the Limit of Insurance ($90,000).  The additional 
amount of covered debris removal expense is 
$25,000, the maximum payable under 

Paragraph (4).  Thus the total payable for debris 
removal expense in this example is $35,500; 
$9,500 of the debris removal expense is not 
covered. 
 

G. Under A. Coverage, 4. Additional Coverages, c., 
Fire Department Service Charge is deleted and 
replaced with the following: 

 
 c.  Fire Department Service Charge 
 
 When the fire department is called to save or 

protect Covered Property from a Covered Cause 
of Loss, we will pay up to $15,000 for your liability 
for fire department services charges: 

 
 (1)  Assumed by contract or agreement prior to  

Loss ; or 
 

(2) Required by local ordinance. 
 
No Deductible applies to this Additional 
Coverage. 
  

 
H.  Under A. Coverage, 4. Additional Coverages, the 

following is added: 
 

g. Equipment Breakdown  
 

 (1) We will pay for direct physical damage to 
Covered Property that is the direct result of an   
“accident.” As used in this Additional Coverage, 
“accident” means a fortuitous event that causes 
direct physical damage to “covered equipment.” 
The event must be one of the following: 

 
(a) Mechanical breakdown, including rupture or 

bursting caused by centrifugal force; 
 
(b) Artificially generated electrical current, 

including electric arcing, that disturbs 
electrical devices, appliances or wires; 

 
(c) Explosion of steam boilers, steam pipes, 

steam engines or steam turbines owned or 
leased by you, or operated under your 
control; 

 
(d) Loss or damage to steam boilers, steam 

pipes, steam engines or steam turbines 
caused by or resulting from any condition or 
event inside such equipment; or 

 
(e) Loss or damage to hot water boilers or other 

water heating equipment caused by or 

 Contains ISO Copyrighted Material 
BI-ADV 03 06 06 07 Copyright, ISO Properties, Inc. 2001 Page 2 of 13 



resulting from any condition or event inside 
such boilers or equipment. 

 
  If an initial “accident” causes other “accidents,” 

all will be considered one “accident.” All 
“accidents” that are the result of the same event 
will be considered one “accident.” 

 
 “Covered equipment” means Covered Property 

that generates, transmits or utilizes energy, 
including electronic communications and data 
processing equipment; or which, during normal 
usage, operates under vacuum or pressure, 
other than the weight of its contents. 

 
(2) The following coverages also apply to the direct 

result of an “accident.” These coverages do not 
provide additional amounts of insurance.  

 
(a) Expediting Expenses 

 
With respect to your damaged Covered 
Property, we will pay, up to $25,000, the 
reasonable extra cost to: 
 

(i) Make temporary repairs; and 
(ii) Expedite permanent repairs or permanent 

replacement.  
 

(b) Hazardous Substances 
 

We will pay for the additional cost to repair 
or replace Covered Property because of 
contamination by a “hazardous substance.” 
This includes the additional expenses to 
clean up or dispose of such property.  This 
does not include contamination of 
“perishable goods” by refrigerant, including 
but not limited to ammonia, which is 
addressed in (2)(c)(ii) below.  
 
“Hazardous substance” means any 
substance that is hazardous to health or has 
been declared to be hazardous to health by 
a governmental agency. 
 
As used in this coverage, additional costs 
mean those beyond what would have been 
payable under this Equipment Breakdown 
Coverage had no “hazardous substance” 
been involved. 
 
The most we will pay for loss, damage or 
expense under this coverage, including 
actual loss of Business Income you sustain 

and necessary Extra Expense you incur, if 
shown as covered is $25,000. 

 
(c) Spoilage 
 

(i) We will pay for physical damage to 
"perishable goods" due to spoilage.  

(ii) We will also pay for physical damage to 
"perishable goods" due to contamination 
from the release of refrigerant, including 
but not limited to ammonia. 

(iii) We will also pay any necessary expenses 
you incur to reduce the amount of loss 
under this coverage to the extent that they 
do not exceed the amount of loss that 
otherwise would have been payable under 
this coverage. 

(iv) If you are unable to replace the 
"perishable goods" before its anticipated 
sale, the amount of our payment will be 
determined on the basis of the sales price 
of the "perishable goods" at the time of the 
“accident,” less discounts and expenses 
you otherwise would have had. Otherwise, 
our payment will be determined in 
accordance with E. Loss Conditions, 7. 
Valuation. 

(v) For the purpose of this coverage, 
"perishable goods" means personal 
property maintained under controlled 
conditions for its preservation, and 
susceptible to loss or damage if the 
controlled conditions change. 

 
 The most we will pay for loss, damage or 

expense under this coverage is $50,000. 
 

(d) Computer Equipment 
 

We will pay for loss, damage or expense 
caused by or resulting from an “accident” to 
"computer equipment.” 
 
"Computer equipment" means Covered 
Property that is electronic computer or other 
data processing equipment, including 
“media” and peripherals used in conjunction 
with such equipment. 
 
“Media” means material on which “data” is 
recorded, such as magnetic tapes, hard 
disks, optical disks or floppy disks. 
 
“Data” means information or instructions 
stored in digital code capable of being 
processed by machinery.  
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 The most we will pay for loss, damage or 

expense under this coverage, including 
actual loss of Business Income you sustain 
and necessary Extra Expense you incur, if 
shown as covered, is $100,000.  Computers 
used primarily to control or operate “covered 
equipment” are not subject to this limit. 

 
(e) Data Restoration 
 

We will pay for your reasonable and 
necessary cost to research, replace and 
restore lost “data”. The most we will pay for 
loss or expense under this coverage 
including actual loss of Business Income 
you sustain and necessary Extra Expense 
you incur, if shown as covered, is $25,000. 

 
 (f) Service Interruption 
 

Any insurance provided for Business 
Income, Extra Expense and Spoilage is 
extended to apply to your loss, damage or 
expense caused by an “accident” to 
equipment that is owned by a utility, 
landlord, or other supplier with whom you 
have a contract to supply you with any of the 
following services: electrical power, waste 
disposal, air conditioning, refrigeration, 
heating, natural gas, compressed air, water, 
steam, internet access, telecommunications 
services, wide area networks or data 
transmission.  The equipment must meet the 
definition of “covered equipment” except that 
it is not Covered Property. 
 
Service Interruption coverage will not apply 
unless the failure or disruption of service 
exceeds 24 hours immediately following the 
“accident.” 
 
The most we will pay for loss, damage or 
expense under this coverage is the limit that 
applies to Business Income, Extra Expense 
or Spoilage. 
 

(g) Business Income and Extra Expense 
 
Any insurance provided under this coverage 
part for Business Income or Extra Expense 
is extended to this Equipment Breakdown 
Additional Coverage.  The most we will pay 
for loss of Business Income you sustain or 
necessary Extra Expense you incur is the 

limit shown in the Declarations for that 
coverage. 

 
(3)  Conditions 

 
(a) Suspension 

 
Whenever, “covered equipment” is found to 
be in, or exposed to a dangerous condition, 
any of our representatives may immediately 
suspend the insurance against loss from an 
“accident” to that “covered equipment.” This 
can be done by mailing or delivering a 
written notice of suspension to your last 
known address or the address where the 
“covered equipment” is located. Once 
suspended in this way, your insurance can 
be reinstated only by an endorsement for 
that “covered equipment.”  If we suspend 
your insurance, you will get a pro rata refund 
of premium for that “covered equipment” for 
the period of suspension. But the 
suspension will be effective even if we have 
not yet made or offered a refund. 
 

(b) Jurisdictional Inspections 
 

If any property that is “covered equipment” 
under this Additional Coverage requires 
inspection to comply with state or municipal 
boiler and pressure vessel regulations, we 
agree to perform such inspection on your 
behalf. We do not warrant that conditions 
are safe or healthful. 
 

(c) Environmental, Safety and Efficiency 
Improvements 

 
If “covered equipment” requires replacement 
due to an “accident,” we will pay your 
additional cost to replace with equipment 
that is better for the environment, safer or 
more efficient than the equipment being 
replaced. 
 
However, we will not pay more than 125% of 
what the cost would have been to repair or 
replace with like kind and quality. This 
condition does not increase any of the 
applicable limits. This condition does not 
apply to any property to which Actual Cash 
Value applies. 

 
The most we will pay for loss, damage or expense 
under this coverage arising from any one “accident” 
is the applicable Limit of Insurance shown in the 
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Declarations.  This coverage does not provide an 
additional amount of insurance.  

 
I. Under A. Coverage, 5. Coverage Extensions, the 

limits are changed as follows: 
 

The distance within the described premises is 
increased from 100 feet to 1000 feet. 

 
a. (1) The limit for Newly Acquired or Constructed 

Property for each building is increased from 
$250,000 to $1,000,000. 

 
a. (2) The limit for Newly Acquired or Constructed 

Property for Business Personal Property is 
increased from $100,000 to $500,000 at each 
building. 

 
a.(3)(b)The number of days limit to report Newly 

Acquired or Constructed Property is 
increased from 30 to180 days. 

 
J. Under A. Coverage, 5. Coverage Extensions, b. 

Personal Effects And Property of Others, c. 
Valuable Papers and Records - Other Than 
Electronic Data, d. Property Off-Premises, and e. 
Outdoor Property, are deleted and replaced with 
the following:  

 
b. Personal Effects And Property Of Others 
 

You may extend the insurance that applies to 
Your Business Personal Property to apply to: 
 
(1) Personal effects owned by you, your 

officers, your partners or members, your 
managers or your employees. 

 
(2) Personal property of others in your care, 

custody or control. 
 

The most we will pay for loss or damage under 
this Extension is subject to the $250,000 Blanket 
Limit at each described premises.  Our payment 
for loss of or damage to personal property of 
others will only be for the account of the owner 
of the property. 

 
c. Valuable Papers and Records - (Other Than 

Electronic Data) 
 

(1) You may extend the insurance that 
applies to Your Business Personal 
Property to apply to the cost to replace or 
restore the lost information on valuable 
papers and records for which duplicates 

do not exist.  But this Extension does not 
apply to valuable papers and records 
which exist as electronic data.  Electronic 
data has the meaning described under 
Property Not Covered - Electronic Data. 

 
(2) If the Causes of Loss - Special Form 

applies, coverage under this Extension is 
limited to the "specified causes of loss" as 
defined in that Form, and Collapse as set 
forth in that Form. 

 
(3) The most we will pay for loss or damage 

under this Extension is subject to the 
$250,000 Blanket Limit at each described 
premises, including coverage while in 
transit and temporarily at a location you do 
not own, lease or operate.   

 
We will also pay for the cost of blank 
material for reproducing the records 
(whether or not duplicates exist), and 
(when there is a duplicate) for the cost of 
labor to transcribe or copy the records.  
The costs of blank material and labor are 
subject to the applicable Limit of Insurance 
on Your Business Personal Property and 
therefore coverage of such costs is not 
additional insurance.   

 
Valuable papers and records means inscribed, 
printed or written documents, manuscripts or 
records, including abstracts, books, deeds, 
drawings, film, maps or mortgages. 
 
But valuable papers and records does not mean 
money or securities, converted data, programs 
or instructions used in your data processing 
operations, including the material on which the 
data is recorded. 
 
Money means: 
 
(a) Currency, coins and bank notes whether or 

not in current use; and 
 
(b) Travelers checks, register checks, money 

orders held for sale to the public, cashiers 
checks, personal checks and drafts. 

 
Securities means negotiable and nonnegotiable 
instruments or contracts representing either 
money or other property and includes: 
 
(a) Tokens, tickets, revenue and other stamps 

whether or not in current use; and 
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(b) Evidence of debt issued in connection with 

credit or charge cards, which cards are not 
of your own issue; 

 
but does not include money. 

 
d. Property Off-premises 
 

You may extend the insurance provided by this 
Coverage Form to apply to your Covered 
Property while it is away from the described 
premises, if it is: 
 
(a) Temporarily at a location you do not own, 

lease or operate;  
 
(b) In storage at a location you lease, provided 

the lease was executed after the beginning 
of the current policy term; or 

 
(c) At any fair, trade show or exhibition. 

 
The most we will pay for loss or damage under 
this Extension is $50,000.  
 

e. Outdoor Trees, Shrubs, Plants 
 

You may extend the insurance provided by this 
Coverage Form to apply to your outdoor trees, 
shrubs and plants, including debris removal, 
caused by or resulting from any of the following 
causes of loss if they are Covered Causes of 
Loss: 

 
(1) Fire; 
(2) Lightning; 
(3) Explosion; 
(4) Riot or Civil Commotion; 
(5) Aircraft; 
(6) Vehicles; or 
(7) Vandalism or Malicious Mischief. 
 
The most we will pay for loss or damage under 
this Extension is subject to the $250,000 Blanket 
Limit at each described premises. 
 

K. Under A. Coverage, 5. Coverage Extensions, the 
following are added: 

 
g. Building Ordinance 

 
(1) The insurance that applies to your 

Building(s) applies also to: 
 

(a) Loss or damage caused by the 
enforcement of any law that: 

 
(i) Requires the demolition of parts of 

the same property not damaged by 
a Covered Cause of Loss; 

(ii) Regulates the construction or repair 
of buildings, or establishes zoning or 
land use requirements at the 
described premises; and 

(iii) Is in force at the time of loss. 
 

(b) The increased cost to repair, rebuild or 
construct the property caused by 
enforcement of building, zoning or land 
use law.  If the property is repaired or 
rebuilt, it must be intended for similar 
occupancy as the current property, 
unless otherwise required by zone or 
land use law. 

 
(c) The cost to demolish and clear the site 

of undamaged parts of the property 
caused by enforcement of the building, 
zoning or land use law.  

 
(2) We will not pay for increased construction 

costs under this Coverage Extension: 
 

(a) Until the property is actually repaired or 
replaced at the same premises or 
elsewhere; and 

 
(b) Unless the repairs or replacement are 

made as soon as reasonably possible 
after the loss or damage, not to exceed 
2 years.  We may extend this period in 
writing during the two years. 

 
(3) We will not pay more: 

 
(a) If the property is repaired or replaced on 

the same premises, than the amount 
you actually spend to: 

 
(i) Demolish and clear the site; and  
(ii) Repair, rebuild or construct the 

property but not for more than 
property of the same height, floor 
area and style on the same 
premises. 

 
(b) If the property is not repaired or 

replaced on the same premises, than: 
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(i) The amount you actually spend to 
demolish and clear the site of the 
described premises; and 

 
(ii) The cost to replace, on the same 

premises, the damaged or 
destroyed property with other 
property: 

 
a) Of comparable material and 

quality; 
b) Of the same height, floor area 

and style; and 
c) Used for the same purpose. 

 
 (4) We will not pay for the: 
 
   (a) Enforcement of any Building Ordinance 

which requires the demolition, repair, 
replacement, reconstruction, remodeling 
or remediation of property due to 
contamination by "pollutants" or due to 
the presence, growth, proliferation, 
spread or any activity of "fungus", wet or 
dry rot or bacteria; or 

 
(b) Costs associated with the enforcement 

of any Building Ordinance which 
requires any insured or others to test 
for, monitor, clean up, remove, contain, 
treat, detoxify or neutralize, or in any 
way respond to, or assess the effects of 
"pollutants", "fungus", wet or dry rot or 
bacteria.  

 
(5) The terms of this Coverage Extension apply 

separately to each building to which this 
insurance applies.   
 

The most we will pay for loss or damage under 
this Coverage Extension is $100,000 in any one 
occurrence. 
 

h. "Fine Arts" 
 

The insurance that applies to Your Business 
Personal Property applies also to your "fine arts" 
or the "fine arts" of others in your care, custody 
or control.   
 
The most we will pay for loss or damage under 
this Coverage Extension is subject to the 
$250,000 Blanket Limit at each described 
premises. 

 
i. Inventory or Appraisal Cost 

 
The insurance that applies to your Covered 
Property also applies to the cost of any inventory 
or appraisal required as a result of direct 
physical loss or damage to Covered Property at 
the premises described in the Declarations 
caused by or resulting for a Covered Cause of 
Loss.   
 
The most we will pay for loss or damage under 
this Coverage Extension is $15,000 in any one 
occurrence. 

 
j. Fire Extinguisher Recharge Expense 

 
We will pay the lesser of the cost of recharging 
or replacing your fire extinguishers or fire 
extinguishing systems (including hydrostatic 
testing if needed), because they are discharged 
as a result of fighting a fire on or within 1000 feet 
of your described premises.   
 
The most we will pay under this Coverage 
Extension is subject to the $250,000 Blanket 
Limit at each described premises.  No deductible 
applies to this Coverage Extension. 

 
k. Arson Reward 

 
We will pay a $15,000 reward, not to exceed the 
loss payment, for information which leads to an 
arson conviction in connection with a fire loss 
covered under this policy.  Regardless of the 
number of persons involved in providing 
information, the limit of our liability under this 
Coverage Extension shall not be increased. 
 

l. Lock Replacement 
 

You may extend the insurance provided by this 
Coverage Part to apply to the cost to repair or 
replace the door locks or tumblers on your 
described premises due to the theft of your door 
keys.   
 
The most we will pay under this Coverage 
Extension is $15,000.   

 
m.  Accounts Receivable 

 
(1) You may extend the insurance that applies 

to Your Business Personal Property that 
apply to: 

 
(a) All amounts due you from customers if 

you are unable to collect due to direct 
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loss or damage to the records of the 
accounts receivable; 
 

(b) Interest charges on any loan required to 
offset amounts you are unable to collect 
due to such direct loss or damage; 
 

(c) Collection expenses in excess of your 
normal collection expenses that are 
made necessary by loss or damage; 
and 

 
(d) Other reasonable expenses that you 

incur to re-establish your records of 
accounts receivable;  
 

that result from Covered Causes of Loss to 
your records of accounts receivable.   
 

(2) This insurance applies to accounts 
receivable while: 
 
(a) On premises scheduled in the 

Declarations of this policy. 
 
(b) While being conveyed outside the 

premises; or 
 
(c) While temporarily at other premises for 

any reason except storage. 
 

(3) If you cannot accurately establish the 
amount of accounts receivable outstanding 
at the time of loss or damage, the following 
method will be used: 
 
(a) Determine the average monthly amount 

of accounts receivable for the 12 
months immediately preceding the 
month in which the loss or damage 
occurs; and 

 
(b) Adjust that amount for any normal 

fluctuations in the amounts receivable 
for the month in which the loss or 
damage occurred or for any 
demonstrated variance from the 
average for that month. 

 
(4) The following will be deducted from the 

average amount of accounts receivable, 
however that amount is established: 

 
(a) The amount of the accounts for which 

there is no loss or damage; 
 

(b) The amount of the accounts that you are 
able to re-establish or collect; and 

 
(c) An amount to allow for probable bad 

debits that you are normally unable to 
collect; and 

 
(d) All unearned interest and service 

charges. 
 

The most we will pay under this Coverage 
Extension is subject to the $250,000 Blanket 
Limit at each described premises. 

 
n. Leasehold Interest - Undamaged Tenant's 

Improvements And Betterments 
 

We will pay for the value of undamaged tenant's 
improvements and betterments when your lease 
is canceled by the lessor and by a valid 
condition of your lease, due to direct physical 
loss or damage to building or personal property 
caused by or resulting from a peril not otherwise 
excluded at the premises shown in the 
Declarations.   
 
The most we will pay for loss or damage under 
this Coverage Extension is subject to the 
$250,000 Blanket Limit at each described 
premises. 
 

o. Utility Failure – Direct Damage 
 

We will pay for loss of or damage to Covered 
Property caused by an interruption in utility 
service to the described premises.  The 
interruption in utility service must result from 
direct physical loss or damage by a Covered 
Cause of Loss to property described in the 
Declarations that provides the following utility 
services: 
 

(1) Water Supply Services, meaning the 
following types of property supplying water 
to the described premises: 

 
 (a) Pumping stations; and  

  (b) Water mains. 
 

(2) Communication Supply Services, meaning 
property supplying communication services, 
including telephone, radio, microwave or 
television services to the described 
premises, such as: 
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 (a) Communication transmission lines, 
including optic fiber transmission lines; 

(b) Coaxial cables: and 
(c) Microwave radio relays except satellites. 
 

(3) Power Supply Services, meaning the 
following types of property supplying 
electricity, steam or gas to the described 
premises: 
 
(a) Utility generating plants; 
(b) Switching stations; 
(c) Substations; 
(d) Transformers; and 
(e) Transmission lines. 
 

Coverage for loss or damage to Covered 
Property does not apply to loss or damage to 
electronic data, including destruction or 
corruption of electronic data.  
 
The most we will pay for loss or damage under 
this Coverage Extension is $50,000. 
 

 L. Under C. LIMITS OF INSURANCE, the following 
paragraph is deleted: 

 
The most we will pay for loss or damage to outdoor 
signs, whether or not the sign is attached to a 
building, is $2,500 per sign in any one occurrence. 
 

M. Under C. LIMITS OF INSURANCE, the following is 
added: 

 
 Blanket Limit of Insurance 
  

The $250,000 Blanket Limit of insurance applies as 
an aggregate limit during the policy period for all of 
the Coverages shown below: 
 
(1) Accounts Receivable 
(2) "Fine Arts" 
(3) Fire Extinguisher Recharge Expense 
(4) Leasehold Interest - Undamaged Tenant's 

Improvements And Betterments 
(5) Outdoor Trees, Shrubs, Plants 
(6) Personal Effects And Property Of Others 
(7) Valuable Papers and Records (Other Than 

Electronic Data) 
 
This limit applies separately to each described 
premises shown in the Declarations.  The Blanket 
Limit of insurance does not apply to Foreclosed 
Property or Trust Property.  The policy deductible 
applies unless otherwise stated. 
 

At the time of loss, the first Named Insured may 
elect to apportion this Blanket Limit of insurance to 
one or any combination of the coverages shown 
above, but under no circumstance will the 
apportionment be permitted to exceed the Blanket 
Limit of insurance shown above at any one covered 
premises.  For the purposes of the application of this 
$250,000 Blanket Limit of Insurance, all property at 
one location shall constitute a single premises. 
 
If a specific Limit of Insurance is shown in the 
Declarations for Coverages subject to the $250,000 
Blanket Limit, such limit will apply in addition to 
whatever amount the first Named Insured apportions 
to that Coverage at the time of loss. 
 
Automatic Increase in Limits 
 
The Limits of Insurance for covered Buildings and 
covered Personal Property will automatically 
increase by the annual percentage shown in the 
Declarations.  At the time of loss or damage, the 
amount of increase will be determined by multiplying 
the applicable Limit of Insurance shown in the 
Declarations by the percentage of annual increase 
applied on a pro rata basis. 
 

N. Under E. Loss Conditions, 7. Valuation, a. is 
deleted and replaced by the following: 

 
a. At actual cash value as of the time of loss or 

damage, except as provided in b., c., d., e., f., 
g. and h. below. 

 
O. Under E. Loss Conditions, 7. Valuation, the 

following are added: 
 
f. Pair or Set 
 

In case of loss to any part of a pair or set we 
may: 

 
(1) Repair or replace any part to restore the pair 

or set to its value before the loss; or 
 
(2) Pay the difference between the value of the 

pair or set before and after the loss. 
 

g. "Fine arts" at the market value at the time of 
loss. 

 
h. If included in the Declarations or endorsed to the 

policy, "Foreclosed property" at its actual cash 
value at the time of loss or the outstanding value 
of your mortgage at the time you take title to any 
foreclosed property, whichever is less.  
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P. Under F. ADDITIONAL CONDITIONS, 1. 

Coinsurance, the following is added: 
 

c. However, this Coinsurance Condition does not 
apply: 

 
(1) If the aggregate claim for any loss is less 

than $25,000; or 
 
(2) To "trust property" or "foreclosed property" 

unless otherwise shown in the Declarations. 
 
Q. Under H. DEFINITIONS, the following are added: 
 

4. "Fine arts" means paintings, etchings, pictures, 
tapestries, art glass windows, valuable rugs, 
statuary, marbles, bronzes, antique furniture, 
rare books, antique silver, manuscripts, 
porcelains, rare glass, bric-a-brac, and similar 
property of rarity, historical value or artistic merit. 

 
5. "Foreclosed property" means: 
 

a. 1-4 family dwelling(s); or 
 
b. Any other commercial building(s) acquired 

through repossession, foreclosure, deed in 
lieu of foreclosure, or mortgagee in 
possession. 

 
6. "Trust property" means property in any trust, 

guardianship or estate for which you are acting 
in a fiduciary or representative capacity. 

 
The following are added under the BUSINESS INCOME 
(AND EXTRA EXPENSE) COVERAGE FORM: 

 
R. Under A. Coverage, 5. Additional Coverages, b. 

Alterations And New Buildings, (3), the distance 
within the described premises is increased from 100 
feet to 1000 feet. 

 
S. Under A. Coverage, 5. Additional Coverages, the 

following is added: 
 

e. Utility Services – Time Element 
 

Your coverage for Business Income and Extra 
Expense is extended to apply to a “suspension” 
of “operations” at the described premises 
caused by an interruption in utility services to 
that premises.  The interruption in utility service 
must result from direct physical loss or damage 
by a Covered Cause of Loss to property 

described in the Declarations that provides the 
following utility services: 
 
(1) Water Supply Services, meaning the 

following types of property supplying water 
to the described premises: 

 
  (a) Pumping stations; and  
  (b) Water mains. 
 

(2) Communication Supply Services, meaning 
property supplying communication services, 
including telephone, radio, microwave or 
television services, to the described 
premises, such as: 

 
 (a) Communication transmission lines, 

 including optic fiber transmission lines; 
  (b) Coaxial cables; and 

 (c) Microwave radio relays except satellites. 
 
 (3) Power Supply Services, meaning the 

following types of property supplying 
electricity, steam or gas to the described 
premises: 

 
 (a) Utility generating plants; 
 (b) Switching stations; 
 (c) Substations; 
 (d) Transformers; and 
 (e) Transmission lines. 
 

 Coverage does not apply to Business Income loss or 
Extra Expense related to interruption in utility service 
which causes loss or damage to electronic data, 
including destruction or corruption of electronic data. 

 
 The most we will pay under this Additional Coverage 

is $25,000.    
 
T. Under A. Coverage, 6. Coverage Extension, 

Newly Acquired Locations, the limits are changed 
as follows: 

 
b. The Business Income loss and Extra Expense 

limit for Newly Acquired Locations is 
increased from $100,000 to $250,000. 

 
c.(2) The number of days limit to report Newly 

Acquired Locations is increased from 30 to 
180 days.  

 
U. Under B. LIMITS OF INSURANCE, the first 

paragraph is deleted and replaced by the following: 
 

 Contains ISO Copyrighted Material 
BI-ADV 03 06 06 07 Copyright, ISO Properties, Inc. 2001 Page 10 of 13 



The most we will pay for loss in any one occurrence 
is: 

 
(1) $100,000, if no Limit of Insurance is shown in 

the Declaration; or 
 
(2) If a specific Limit of Insurance is shown in the 

Declarations, the amount in (1) above will apply 
in addition to the Limit of Insurance shown in the 
Declarations. 

 
 

The following are added under the CAUSES OF LOSS - 
SPECIAL FORM: 

 
V. Section B. Exclusions, 1.e. Utility Services is 

deleted and replaced with the following: 
 

e.  Utility Services 
 

The failure of power, communication, water or 
other utility service supplied to the described 
premises, however caused, if the failure  

 
(1) Originates away from the described 
 premises, or 
 
(2) Originates at the described premises, but 
 only if such failure involves equipment used  

to supply the utility service to the described 
premises from a source away from the 
described premises. 
 

Failure of any utility service includes lack of 
sufficient capacity and reduction in supply. 
 
Loss or damage caused by a surge of power is 
also excluded, if the surge would not have 
occurred but for an event causing a failure of 
power. 
 
But if the failure or surge of power, or the failure 
of communication, water or other utility service 
results in a Covered Cause of Loss, we will pay 
for the loss or damage caused by that Covered 
Cause of Loss. 
 
Communication services include but are not 
limited to service relating to Internet access or 
access to any electronic, cellular or satellite 
network. 
 
This exclusion does not apply to the Building 
and Personal Property Coverage Form, A. 
Coverage, 5. Coverage Extensions, o. Utility 
Failure – Direct Damage. 

 
W. Section B. Exclusions, 1.g. Water is deleted and 

replaced with the following: 
 
 g.  Water 
 
 (1) Flood, waves (including tidal wave and 

 tsunami),tides, tidal water, overflow of any body 
 of water, or spray from any of these, all whether 
 or driven by wind (including storm surge); 

 
 (2) Mudside or mudflow; 
 
 (3) Water under the ground surface pressing on, or 

 flowing or seeping through: 
 
   a. Foundations, walls, floors or paved surfaces; 
   b. Basements, whether paved or not; or 
   c. Doors, windows or other openings; or 
 
 (4) Waterborne material carried or otherwise moved 

 by any of the water referred to in Paragraphs (1) 
 or (3), or material carried or otherwise moved by 
 mudslide or mudflow. 

 
This exclusion applies regardless of whether any of 

 the above, in Paragraphs (1) through (4), is caused 
 by an act of nature or is otherwise caused.  An 
 example of a situation to which this exclusion 
 applies is the situation where a dam, levee, seawall 
 or other boundary or containment system fails in 
 whole or in part, for any reason, to contain the water. 

 
But, if any of the above, in Paragraphs (1) through 

 (4), results in fire, explosion or sprinkler leakage, we 
 will pay for the loss or damage caused by that fire, 
 explosion or sprinkler leakage (if sprinkler leakage is 
 a Covered Cause of Loss).   
    
X. Section C. Limitations, 1. c. is deleted. 
 
Y. Section C. Limitations, 3., the limits are changed as 

follows: 
 
a. The limit for furs, fur garments and garments 

trimmed with fur is increased from $2,500 to 
$5,000. 

 
b. The limit for jewelry, watches, watch 

movements, jewels, pearls, precious and semi-
precious stones, bullion, gold, silver, platinum 
and other precious alloys or metals is increased 
from $2,500 to $5,000. 

 
c. The limit for patterns, dies, molds and forms is 

increased from $2,500 to $5,000.  
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d. The limit for stamps, tickets, including lottery 

tickets held for sale, and letters of credit is 
increased from $250 to $500. 

 
Z. Section F. Additional Coverage Extensions, 1.  

Property In Transit, the following changes are 
made: 

 
a. The distance within the described premises is 

increased from 100 feet to 1000 feet. 
 
c. The $5,000 limit is increased to $50,000. 
 

AA.Only as respects F. g. Equipment Breakdown in 
this endorsement, the following applies:  

 
 a. All exclusions in the CAUSES OF LOSS - 

SPECIAL FORM apply except as modified 
below and to the extent that coverage is 
specifically provided by the Additional Coverage 
Equipment Breakdown: 

  
 b. The exclusions are modified as follows: 
 
  (1) The following is added to B. Exclusions 

1.g.:  
 
   However, if electrical “covered equipment” 

requires drying out because of Water as 
described in g.(1) through g.(3) above, we 
will pay for the direct expenses of such 
drying out subject to the applicable Limit of 
Insurance and deductible for Building or 
Business Personal Property, whichever 
applies. 

 
  (2) As respects Equipment Breakdown 

coverage only, the last paragraph of B. 
Exclusions 2.d., is deleted and replaced 
with the following: 

 
   But if an excluded cause of loss that is listed 

in 2.d.(1) through (7) results in an “accident,” 
we will pay for the loss, damage or expense 
caused by that “accident.”  

 
 c. None of the following is “covered equipment”: 
 
  (1) Structure, foundation, cabinet, compartment 

or air supported structure or building; 
 
  (2) Insulating or refractory material; 
 

  (3) Sewer piping, underground vessels or 
piping, or piping forming a part of a sprinkler 
system; 

 
  (4) Water piping other than boiler feedwater 

piping, boiler condensate return piping or 
water piping forming a part of a refrigerating 
or air conditioning system; 

 
  (5) “Vehicle” or any equipment mounted on a 

“vehicle”.  “Vehicle” means, as respects this 
Equipment Breakdown Coverage only, any 
machine or apparatus that is used for 
transportation or moves under its own 
power.  “Vehicle” includes, but is not limited 
to, car, truck, bus, trailer, train, aircraft, 
watercraft, forklift, bulldozer, tractor or 
harvester.  However, any property that is 
stationary, permanently installed at a 
covered location and that receives electrical 
power from an external power supplier will 
not be considered a “vehicle”; 

 
  (6) Satellite, spacecraft or any equipment 

mounted on a satellite or spacecraft;  
 
  (7) Dragline, excavation or construction 

equipment; or 
 
  (8) Equipment manufactured by you for sale. 
 
 d. We will not pay under this coverage for loss or 

damage caused by or resulting from: 
 
  (1) Any defect, programming error, 

programming limitation, computer virus, loss 
of “data”, loss of access, loss of use, loss of 
functionality or other condition within or 
involving “data” or “media” of any kind. But if 
an “accident” results, we will pay for the 
resulting loss, damage or expense; or 

 
  (2) Any of the following tests: 
 

(a) A hydrostatic, pneumatic or gas pressure 
test of any boiler or pressure vessel; or 

 
(b) An electrical insulation breakdown test of 

any type of electrical equipment. 
 
 e. With respect to Service Interruption coverage, 

we will also not pay for an “accident” caused by 
or resulting from: fire; lightning; windstorm or 
hail; explosion (except for steam or centrifugal 
explosion); smoke; aircraft or vehicles; riot or 
civil commotion; vandalism; sprinkler leakage; 
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falling objects; weight of snow, ice or sleet; 
freezing, collapse, flood or earth movement. 

 
f. With respect to Business Income, Extra 

Expense and Service Interruption coverages, we 
will also not pay for: 

 
(1) Loss caused by your failure to use due 

diligence and dispatch and all reasonable 
means to resume business; or 

 
(2) Any increase in loss resulting from an 

agreement between you and your customer 
or supplier. 

 
g. We will not pay for loss, damage or expense 

caused directly or indirectly by the following, 
whether or not caused by or resulting from an 
“accident”: 

 
Any mold, fungus, mildew or yeast, including 
any spores or toxins, produced by or emanating 
from such mold, fungus, mildew or yeast. This 
includes, but is not limited to, costs arising from 
clean up, removal, or abatement of such mold, 
fungus, mildew or yeast, spores or toxins. 
However, this exclusion does not apply to 
spoilage of personal property that is “perishable 
goods,” to the extent that spoilage is covered 
under Spoilage coverage. 

 
The following is added under the COMMON POLICY 
CONDITIONS COVERAGE FORM: 
 
BB. With respect to unintentional errors or 

omissions, your failure to disclose all hazards 
existing as of the inception date of the policy 
shall not prejudice you with respect to the 
coverage afforded by this policy, provided such 
failure or omission is not intentional. 



THIS ENDORSEMENT CHANGES THE POLICY.  PLEASE READ IT CAREFULLY. 
 
 
 

BANCSECURE ADVANTAGE PLUS ENDORSEMENT 
 

The increased limits provided by this endorsement do not apply to property that is: 
 

(1) Acquired in any trust, guardianship or estate for which you are acting in a fiduciary or representative capacity; or 
(2) Acquired by repossession, foreclosure, deed in lieu of foreclosure or as mortgagee in possession. 

 
This endorsement modifies insurance provided under the following: 
 
BUILDING AND PERSONAL PROPERTY COVERAGE FORM 
BUSINESS INCOME (AND EXTRA EXPENSE) COVERAGE FORM 
CAUSES OF LOSS - SPECIAL FORM 
COMMON POLICY CONDITIONS 
 
The following coverages found under the BUILDING 
AND PERSONAL PROPERTY COVERAGE FORM are 
extended based on the following Limits of Insurance or 
Coverage Extensions.  If specific Limits of Insurance are 
shown on the Declarations for any or all of the 
coverages listed below, the limits provided by this 
endorsement are in addition to any specific Limits of 
Insurance shown on the Declarations. 
 
A. Under A. Coverage, 1. Covered Property, a. 

Building, (2) and (3) are deleted and replaced with 
the following: 

 
(2) Fixtures, including outdoor fixtures, fences, 

permanently attached outdoor signs and radio 
and television antennas (including satellite 
dishes);  

 
(3) Permanently installed: 
 

(a) Machinery and 
 
(b) Equipment, including vaults, night de-

positories and automatic teller machines; 
 
B. Under A. Coverage, 1. Covered Property, a. 

Building, (5) (b), b. Your Business Personal 
Property and c. Personal Property Of Others, (2), 
the distance within the described premises is 
increased from 100 feet to 1000 feet. 

 
C. Under A. Coverage, 1. Covered Property, b. Your 

Business Personal Property, the following are 
added: 

 
(8) Outdoor signs not attached to the building and 

not covered elsewhere under this policy. 
 

(9) Tenant Glass, meaning building glass (other 
than art glass windows or stained glass), 
including encasement, frames, alarm tape, 
lettering and ornamentation at a described 
premises for which you are contractually 
responsible as a tenant. 

 
D. Under A. Coverage, 2. Property Not Covered, a. 

and q. (2) are deleted and replaced with the 
following: 

 
a. Money, currency, coin, bank notes, Federal 

Reserve notes, money orders, travelers checks, 
instruments or contracts that represent money or 
an interest in property including, but not limited 
to, certificated and uncertificated securities, 
negotiable instruments, certificates of deposit, 
drafts, checks, acceptances, evidences of debt, 
security agreements, withdrawal orders, 
certificates of origin or title, letters of credit, 
warrants, scrip, bills of lading, abstracts of title, 
revenue and other stamps, tokens, unsold state 
lottery tickets, gems, jewelry, precious metals in 
bars or ingots, and all other property of a similar 
nature; 

 
q.(2) Trees, shrubs or plants, all except as provided in 

the Coverage Extensions;  
  
E. Under A. Coverage, 2. Property Not Covered, the 

following are added: 
  

r. Property that is: 
 

(1) Acquired in any trust, guardianship or estate 
for which you are acting in a fiduciary or 
representative capacity; or 
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(2) Acquired by repossession, foreclosure, deed 
in lieu of foreclosure or as mortgagee in 
possession; 

 
except as specifically endorsed to this policy. 

 
s. Property sold by the Insured under conditional 

sale, trust agreement, installment or other 
deferred payment plan, or in which you have 
retained a security interest, if the loss occurs 
after the property has been delivered to the 
customer.    

 
F. Under A. Coverage, 4. Additional Coverages, the 

following changes are made: 
 

a. Debris Removal, (4), the additional limit for 
debris removal expense is increased from 
$10,000 to $150,000. 

 
 Example #2 is deleted and replaced with the 

following: 
 
 Example #2 
 
 Limit of Insurance $ 90,000 
 Amount of Deductible $ 500 
 Amount of Loss $ 80,000 
 Amount of Loss Payable $ 79,500 
    ($80,000 - $500) 
 Debris Removal Expense $ 45,000 
 Debris Removal Expense 
 Payable 
  Basic Amount $ 10,500 
  Additional Amount $ 150,000 
 

The basic amount payable for debris removal 
expense under the terms of Paragraph (3) is 
calculated as follows:  $80,000 ($79,500 + $500) 
X .25 = $20,000; capped at $10,500. The cap 
applies because the sum of the loss payable 
($79,500) and the basic amount payable for 
debris removal expense ($10,500) cannot 
exceed the Limit of Insurance ($90,000).   
 
The additional amount payable for debris 
removal expenses is provided in accordance 
with the terms of Paragraph (4), because the 
debris removal expense ($45,000) exceeds 25% 
of the loss payable plus the deductible ($45,000 
is 56.3% of $80,000), and because the sum of 
the loss payable and debris removal expense 
($79,500 + $45,000 = $124,500) would exceed 
the Limit of Insurance ($90,000).  The additional 
amount of covered debris removal expense is 
$150,000, the maximum payable under 

Paragraph (4).  Thus the total payable for debris 
removal expense in this example is $45,000. 
 

G. Under A. Coverage, 4. Additional Coverages, c., 
Fire Department Service Charge is deleted and 
replaced with the following: 

 
 c.  Fire Department Service Charge 
 
 When the fire department is called to save or 

protect Covered Property from a Covered Cause 
of Loss, we will pay up to $25,000 for your liability 
for fire department services charges: 

 
 (1)  Assumed by contract or agreement prior to  

Loss ; or 
 

(2) Required by local ordinance. 
 
No Deductible applies to this Additional 
Coverage. 

H. Under A. Coverage, 4. Additional Coverages, the 
following is added: 
 
g. Equipment Breakdown  
 

 (1) We will pay for direct physical damage to 
Covered Property that is the direct result of an 
“accident.” As used in this Additional Coverage, 
“accident” means a fortuitous event that causes 
direct physical damage to “covered equipment.” 
The event must be one of the following:  

 
(a) Mechanical breakdown, including rupture or 

bursting caused by centrifugal force; 
 
(b) Artificially generated electrical current, 

including electric arcing, that disturbs 
electrical devices, appliances or wires; 

 
(c) Explosion of steam boilers, steam pipes, 

steam engines or steam turbines owned or 
leased by you, or operated under your 
control; 

 
(d) Loss or damage to steam boilers, steam 

pipes, steam engines or steam turbines 
caused by or resulting from any condition or 
event inside such equipment; or 

 
(e) Loss or damage to hot water boilers or other 

water heating equipment caused by or 
resulting from any condition or event inside 
such boilers or equipment. 
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  If an initial “accident” causes other “accidents,” 
all will be considered one “accident.” All 
“accidents” that are the result of the same event 
will be considered one “accident.” 

 
 “Covered equipment” means Covered Property 

that generates, transmits or utilizes energy, 
including electronic communications and data 
processing equipment; or which, during normal 
usage, operates under vacuum or pressure, 
other than the weight of its contents. 

 
(2) The following coverages also apply to the direct 

result of an “accident”. These coverages do not 
provide additional amounts of insurance.  

 
(a) Expediting Expenses 
 

With respect to your damaged Covered 
Property, we will pay, up to $25,000, the 
reasonable extra cost to: 
 

(i) Make temporary repairs; and 
(ii) Expedite permanent repairs or permanent 

replacement.  
 

(b) Hazardous Substances 
 

We will pay for the additional cost to repair 
or replace Covered Property because of 
contamination by a “hazardous substance.” 
This includes the additional expenses to 
clean up or dispose of such property.  This 
does not include contamination of 
“perishable goods” by refrigerant, including 
but not limited to ammonia, which is 
addressed in (2)(c)(ii) below.   
 
“Hazardous substance” means any 
substance that is hazardous to health or has 
been declared to be hazardous to health by 
a governmental agency. 
 
As used in this coverage, additional costs 
mean those beyond what would have been 
payable under this Equipment Breakdown 
Coverage had no “hazardous substance” 
been involved. 
 
The most we will pay for loss, damage or 
expense under this coverage, including 
actual loss of Business Income you sustain 
and necessary Extra Expense you incur, if 
shown as covered is $25,000. 

 
(c) Spoilage 

 
(i) We will pay for physical damage to 

"perishable goods" due to spoilage.  
(ii) We will also pay for physical damage to 

"perishable goods" due to contamination 
from the release of refrigerant, including 
but not limited to ammonia. 

(iii) We will also pay any necessary expenses 
you incur to reduce the amount of loss 
under this coverage to the extent that they 
do not exceed the amount of loss that 
otherwise would have been payable under 
this coverage. 

(iv) If you are unable to replace the 
"perishable goods" before its anticipated 
sale, the amount of our payment will be 
determined on the basis of the sales price 
of the "perishable goods" at the time of the 
“accident,” less discounts and expenses 
you otherwise would have had. Otherwise, 
our payment will be determined in 
accordance with the E. Loss Conditions, 
7. Valuation. 

(v) For the purpose of this coverage, 
"perishable goods" means personal 
property maintained under controlled 
conditions for its preservation, and 
susceptible to loss or damage if the 
controlled conditions change. 

 
 The most we will pay for loss, damage, or 

expense under this coverage is $100,000. 
 

(d) Computer Equipment 
 

We will pay for loss, damage or expense 
caused by or resulting from an “accident” to 
"computer equipment.” 
 
"Computer equipment" means Covered 
Property that is electronic computer or other 
data processing equipment, including 
“media” and peripherals used in conjunction 
with such equipment. 
 
“Media” means material on which “data” is 
recorded, such as magnetic tapes, hard 
disks, optical disks or floppy disks. 
 
“Data” means information or instructions 
stored in digital code capable of being 
processed by machinery. 
 

 The most we will pay for loss, damage or 
expense under this coverage, including 
actual loss of Business Income you sustain 
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and necessary Extra Expense you incur, if 
shown as covered, is $100,000.  Computers 
used primarily to control or operate “covered 
equipment” are not subject to this limit. 

 
(e) Data Restoration 
 

We will pay for your reasonable and 
necessary cost to research, replace and 
restore lost “data”.  The most we will pay for 
loss or expense under this coverage 
including actual loss of Business Income 
you sustain and necessary Extra Expense 
you incur, if shown as covered, is $25,000. 

 
(f) Service Interruption 
 

Any insurance provided for Business 
Income, Extra Expense and Spoilage is 
extended to apply to your loss, damage or 
expense caused by an “accident” to 
equipment that is owned by a utility, 
landlord, or other supplier with whom you 
have a contract to supply you with any of the 
following services: electrical power, waste 
disposal, air conditioning, refrigeration, 
heating, natural gas, compressed air, water, 
steam, internet access, telecommunications 
services, wide area networks or data 
transmission.  The equipment must meet the 
definition of “covered equipment” except that 
it is not Covered Property. 
  
Service Interruption coverage will not apply 
unless the failure or disruption of service 
exceeds 24 hours immediately following the 
“accident.” 
 
The most we will pay for loss, damage or 
expense under this coverage is the limit that 
applies to Business Income, Extra Expense 
or Spoilage. 
 

(g) Business Income and Extra Expense 
 
Any insurance provided under this coverage 
part for Business Income or Extra Expense 
is extended to this Equipment Breakdown 
Additional Coverage.  The most we will pay 
for loss of Business Income you sustain or 
necessary Extra Expense you incur is the 
limit shown in the Declarations for that 
coverage. 

 
(3)  Conditions 

 

(a) Suspension 
 
Whenever, “covered equipment” is found to 
be in, or exposed to a dangerous condition, 
any of our representatives may immediately 
suspend the insurance against loss from an 
“accident” to that “covered equipment.” This 
can be done by mailing or delivering a 
written notice of suspension to your last 
known address or the address where the 
“covered equipment” is located. Once 
suspended in this way, your insurance can 
be reinstated only by an endorsement for 
that “covered equipment.”  If we suspend 
your insurance, you will get a pro rata refund 
of premium for that “covered equipment” for 
the period of suspension. But the 
suspension will be effective even if we have 
not yet made or offered a refund. 
 

(b) Jurisdictional Inspections 
 

If any property that is “covered equipment” 
under this Additional Coverage requires 
inspection to comply with state or municipal 
boiler and pressure vessel regulations, we 
agree to perform such inspection on your 
behalf.  We do not warrant that conditions 
are safe or healthful. 
 

(c) Environmental, Safety and Efficiency 
Improvements 

 
If “covered equipment” requires replacement 
due to an “accident,” we will pay your 
additional cost to replace with equipment 
that is better for the environment, safer or 
more efficient than the equipment being 
replaced. 
 
However, we will not pay more than 125% of 
what the cost would have been to repair or 
replace with like kind and quality. This 
condition does not increase any of the 
applicable limits. This condition does not 
apply to any property to which Actual Cash 
Value applies. 
 

The most we will pay for loss, damage or expense 
under this coverage arising from any one “accident” 
is the applicable Limit of Insurance shown in the 
Declarations.  This coverage does not provide an 
additional amount of insurance.  
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I. Under A. Coverage, 4. Additional Coverages, d. 
the limit for Pollutant Clean Up and Removal is 
increased from $10,000 to $25,000. 

 
J. Under A. Coverage, 5. Coverage Extensions, the 

limits are changed as follows: 
 

The distance within the described premises is 
increased from 100 feet to 1000 feet. 

 
a. (1) The limit for Newly Acquired or Constructed 

Property for each building is increased from 
$250,000 to $2,000,000. 

 
a. (2) The limit for Newly Acquired or Constructed 

Property for Business Personal Property is 
increased from $100,000 to $1,000,000 at 
each building. 

 
a.(3)(b)The number of days limit to report Newly 

Acquired or Constructed Property is 
increased from 30 to180 days. 

 
K. Under A. Coverage, 5. Coverage Extensions, b. 

Personal Effects And Property of Others, c. 
Valuable Papers and Records - Other than 
Electronic Data, d. Property Off-Premises, and e. 
Outdoor Property, are deleted and replaced with 
the following:  

 
b. Personal Effects And Property Of Others 
 

You may extend the insurance that applies to 
Your Business Personal Property to apply to: 
 
(1) Personal effects owned by you, your 

officers, your partners or members, your 
managers or your employees. 

 
(2) Personal property of others in your care, 

custody or control. 
 

The most we will pay for loss or damage under 
this Extension is subject to the $500,000 Blanket 
Limit at each described premises.  Our payment 
for loss of or damage to personal property of 
others will only be for the account of the owner 
of the property. 

 
c. Valuable Papers and Records - Other than 

Electronic Data 
 

(1) You may extend the insurance that applies 
to Your Business Personal Property to apply 
to the cost to replace or restore the lost 
information on valuable papers and records, 

for which duplicates do not exist.  But this 
Extension does not apply to valuable papers 
and records which exist as electronic data.  
Electronic data has the meaning described 
under Property Not Covered - Electronic 
Data. 

 
(2) If the Causes of Loss - Special Form 

applies, coverage under this Extension is 
limited to the "specific causes of loss" as 
defined in that Form, and Collapse as set 
forth in that Form. 

 
(3) The most we will pay for loss or damage 

under this Extension is subject to the 
$500,000 Blanket Limit at each described 
premises, including coverage while in transit 
and temporarily at a location you do not 
own, lease or operate. 

 
We will also pay for the cost of blank 
material for reproducing the records 
(whether or not duplicates exist), and (when 
there is a duplicate) for the cost of labor to 
transcribe or copy the records.  The costs of 
blank material and labor are subject to the 
applicable Limit of Insurance on Your 
Business Personal Property and therefore 
coverage of such costs is not additional 
insurance. 
 

Valuable papers and records means inscribed, 
printed or written documents, manuscripts or 
records, including abstracts, books, deeds, 
drawings, film, maps or mortgages. 
 
But valuable papers and records does not mean 
money or securities, converted data, programs 
or instructions used in your data processing 
operations, including the material on which the 
data is recorded. 
 
Money means: 
 
(a) Currency, coins and bank notes whether or 

not in current use; and 
 
(b) Travelers checks, register checks, money 

orders held for sale to the public, cashiers 
checks, personal checks and drafts. 

 
Securities means negotiable and nonnegotiable 
instruments or contracts representing either 
money or other property and includes: 
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(a) Tokens, tickets, revenue and other stamps 
whether or not in current use; and 

 
(b) Evidence of debt issued in connection with 

credit or charge cards, which cards are not 
of your own issue; 

 
but does not include money. 
 

d. Property Off-premises 
 

You may extend the insurance provided by this 
Coverage Form to apply to your Covered 
Property while it is away from the described 
premises, if it is: 
 

(a) Temporarily at a location you do not own, 
lease or operate;  

 
(b) In storage at a location you lease, 

provided the lease was executed after 
the beginning of the current policy term; 
or 

 
(c) At any fair, trade show or exhibition. 
 

The most we will pay for loss or damage under 
this Extension is $75,000. 
 

e. Outdoor Trees, Shrubs, Plants 
 

You may extend the insurance provided by this 
Coverage Form to apply to your outdoor trees, 
shrubs and plants, including debris removal, 
caused by or resulting from any of the following 
causes of loss if they are Covered Causes of 
Loss: 

 
(1) Fire; 
(2) Lightning; 
(3) Explosion; 
(4) Riot or Civil Commotion; 
(5) Aircraft; 
(6) Vehicles; or 
(7) Vandalism or Malicious Mischief. 
 
The most we will pay for loss or damage under 
this Extension is subject to the $500,000 Blanket 
Limit at each described premises. 
 

L. Under A. Coverage, 5. Coverage Extensions, the 
following are added: 

 
g. Building Ordinance 

 

(1) The insurance that applies to your 
Building(s) applies also to: 

 
(a) Loss or damage caused by the 

enforcement of any law that: 
 

(i) Requires the demolition of parts of 
the same property not damaged by 
a Covered Cause of Loss; 

(ii) Regulates the construction or repair 
of buildings, or establishes zoning or 
land use requirements at the 
described premises; and 

(iii) Is in force at the time of loss. 
 

(b) The increased cost to repair, rebuild or 
construct the property caused by 
enforcement of building, zoning or land 
use law.  If the property is repaired or 
rebuilt, it must be intended for similar 
occupancy as the current property, 
unless otherwise required by zone or 
land use law. 

 
(c) The cost to demolish and clear the site 

of undamaged parts of the property 
caused by enforcement of the building, 
zoning or land use law.  

 
(2) We will not pay for increased construction 

costs under this Coverage Extension: 
 

(a) Until the property is actually repaired or 
replaced at the same premises or 
elsewhere; and 

 
(b) Unless the repairs or replacement are 

made as soon as reasonably possible 
after the loss or damage, not to exceed 
2 years.  We may extend this period in 
writing during the two years. 

 
(3) We will not pay more: 

 
(a) If the property is repaired or replaced on 

the same premises, than the amount 
you actually spend to: 

 
(i) Demolish and clear the site; and  
(ii) Repair, rebuild or construct the 

property but not for more than 
property of the same height, floor 
area and style on the same 
premises. 
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(b) If the property is not repaired or 
replaced on the same premises, than: 

 
(i) The amount you actually spend to 

demolish and clear the site of the 
described premises; and 

(ii) The cost to replace, on the same 
premises, the damaged or 
destroyed property with other 
property: 

 
a) Of comparable material and 

quality; 
b) Of the same height, floor area 

and style; and 
c) Used for the same purpose. 
 

(4) We will not pay for the: 
 

(a) Enforcement of any Building Ordinance 
which requires the demolition, repair, 
replacement, reconstruction, remodeling 
or remediation of property due to 
contamination by "pollutants" or due to 
the presence, growth, proliferation, 
spread or any activity of "fungus," wet or 
dry rot or bacteria; or 

 
(b) Costs associated with the enforcement 

of any Building Ordinance which 
requires any insured or others to test 
for, monitor, clean up, remove, contain, 
treat, detoxify or neutralize, or in any 
way respond to, or assess the effects of 
"pollutants", "fungus", wet or dry rot or 
bacteria. 

 
(5) The terms of this Coverage Extension apply 

separately to each building to which this 
insurance applies.   
 

The most we will pay for loss or damage under 
this Coverage Extension is $250,000 in any one 
occurrence. 

 
h. "Fine Arts" 
 

The insurance that applies to Your Business 
Personal Property applies also to your "fine arts" 
or the "fine arts" of others in your care, custody 
or control.   
 
The most we will pay for loss or damage under 
this Coverage Extension is subject to the 
$500,000 Blanket Limit at each described 
premises. 

 
i. Inventory or Appraisal Cost 
 

The insurance that applies to your Covered 
Property also applies to the cost of any inventory 
or appraisal required as a result of direct 
physical loss or damage to Covered Property at 
the premises described in the Declarations 
caused by or resulting for a Covered Cause of 
Loss.   
 
The most we will pay for loss or damage under 
this Coverage Extension is $25,000 in any one 
occurrence. 

 
j. Fire Extinguisher Recharge Expense 

 
We will pay the lesser of the cost of recharging 
or replacing your fire extinguishers or fire 
extinguishing systems (including hydrostatic 
testing if needed), because they are discharged 
as a result of fighting a fire on or within 1000 feet 
of your described premises.   
 
The most we will pay under this Coverage 
Extension is subject to the $500,000 Blanket 
Limit at each described premises.  No deductible 
applies to this Coverage Extension. 

 
k. Arson Reward 

 
We will pay a $25,000 reward, not to exceed the 
loss payment, for information which leads to an 
arson conviction in connection with a fire loss 
covered under this policy.  Regardless of the 
number of persons involved in providing 
information, the limit of our liability under this 
Coverage Extension shall not be increased. 
 

l. Lock Replacement 
 

You may extend the insurance provided by this 
Coverage Part to apply to the cost to repair or 
replace the door locks or tumblers on your 
described premises due to the theft of your door 
keys.   
 
The most we will pay under this Coverage 
Extension is $25,000.   

 
m.  Accounts Receivable 

 
(1) You may extend the insurance that applies 

to Your Business Personal Property that 
apply to: 
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(a) All amounts due you from customers if 
you are unable to collect due to direct 
loss or damage to the records of the 
accounts receivable; 
 

(b) Interest charges on any loan required to 
offset amounts you are unable to collect 
due to such direct loss or damage; 
 

(c) Collection expenses in excess of your 
normal collection expenses that are 
made necessary by loss or damage; 
and 

 
(d) Other reasonable expenses that you 

incur to re-establish your records of 
accounts receivable;  
 

that result from Covered Causes of Loss to 
your records of accounts receivable.   
 

(2) This insurance applies to accounts 
receivable while: 
 
(a) On premises scheduled in the 

Declarations of this policy. 
 
(b) While being conveyed outside the 

premises; or 
 
(c) While temporarily at other premises for 

any reason except storage. 
 

(3) If you cannot accurately establish the 
amount of accounts receivable outstanding 
at the time of loss or damage, the following 
method will be used: 
 
(a) Determine the average monthly amount 

of accounts receivable for the 12 
months immediately preceding the 
month in which the loss or damage 
occurs; and 

 
(b) Adjust that amount for any normal 

fluctuations in the amounts receivable 
for the month in which the loss or 
damage occurred or for any 
demonstrated variance from the 
average for that month. 

 
(4) The following will be deducted from the 

average amount of accounts receivable, 
however that amount is established: 

 

(a) The amount of the accounts for which 
there is no loss or damage; 

 
(b) The amount of the accounts that you are 

able to re-establish or collect; and 
 
(c) An amount to allow for probable bad 

debits that you are normally unable to 
collect; and 

 
(d) All unearned interest and service 

charges. 
 

The most we will pay under this Coverage 
Extension is subject to the $500,000 Blanket 
Limit at each described premises. 

 
n. Leasehold Interest - Undamaged Tenant's 

Improvements And Betterments 
 

We will pay for the value of undamaged tenant's 
improvements and betterments when your lease 
is canceled by the lessor and by a valid 
condition of your lease, due to direct physical 
loss or damage to building or personal property 
caused by or resulting from a peril not otherwise 
excluded at the premises shown in the 
Declarations.   
 
The most we will pay for loss or damage under 
this Coverage Extension is subject to the 
$500,000 Blanket Limit at each described 
premises. 
 

o. Utility Failure – Direct Damage 
 
We will pay for loss of or damage to Covered 
Property caused by an interruption in utility 
service to the described premises.  The 
interruption in utility service must result from 
direct physical loss or damage by a Covered 
Cause of Loss to property described in the 
Declarations that provides the following utility 
services: 
 

(1) Water Supply Services, meaning the 
following types of property supplying water 
to the described premises: 

 
 (a) Pumping stations; and  

  (b) Water mains. 
 

(2) Communication Supply Services, meaning 
property supplying communication services, 
including telephone, radio, microwave or 
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television services to the described 
premises, such as: 

 
 (a) Communication transmission lines, 

including optic fiber transmission lines; 
(b) Coaxial cables: and 
(c) Microwave radio relays except satellites. 
 

(3) Power Supply Services, meaning the  
following types of property supplying 
electricity, steam or gas to the described 
premises: 
 
(a) Utility generating plants; 
(b) Switching stations; 
(c) Substations; 
(d) Transformers; and 
(e) Transmission lines. 
 

Coverage for loss or damage to Covered 
Property does not apply to loss or damage to 
electronic data, including destruction or 
corruption of electronic data.  
 
The most we will pay for loss or damage under 
this Coverage Extension is $100,000. 
 

 M. Under C. LIMITS OF INSURANCE, the following 
paragraph is deleted: 

 
The most we will pay for loss or damage to outdoor 
signs, whether or not the sign is attached to a 
building, attached to buildings is $2,500 per sign in 
any one occurrence. 
 

N. Under C. LIMITS OF INSURANCE, the following is 
added: 

 
The $500,000 Blanket Limit of insurance applies as 
an aggregate limit during the policy period for all of 
the Coverages shown below: 
 
(1) Accounts Receivable 
(2) "Fine Arts" 
(3) Fire Extinguisher Recharge Expense 
(4) Leasehold Interest - Undamaged Tenant's 

Improvements And Betterments 
(5) Outdoor Trees, Shrubs, Plants 
(6) Personal Effects And Property Of Others 
(7) Valuable Papers and Records – (Other than 

Electronic Data) 
 
This limit applies separately to each described 
premises shown in the Declarations.  The Blanket 
Limit of insurance does not apply to Foreclosed 

Property or Trust Property.  The policy deductible 
applies unless otherwise stated. 
 
At the time of loss, the first Named Insured may 
elect to apportion this Blanket Limit of insurance to 
one or any combination of the coverages shown 
above, but under no circumstance will the 
apportionment be permitted to exceed the Blanket 
Limit of insurance shown above at any one covered 
premises.  For the purposes of the application of this 
$500,000 Blanket Limit of Insurance, all property at 
one location shall constitute a single premises. 
 
If a specific Limit of Insurance is shown in the 
Declarations for Coverages subject to the $500,000 
Blanket Limit, such limit will apply in addition to 
whatever amount the first Named Insured apportions 
to that Coverage at the time of loss. 
 
Automatic Increase in Limits 
 
The Limits of Insurance for covered Buildings and 
covered Personal Property will automatically 
increase by the annual percentage shown in the 
Declarations.  At the time of loss or damage, the 
amount of increase will be determined by multiplying 
the applicable Limit of Insurance shown in the 
Declarations by the percentage of annual increase 
applied on a pro rata basis. 
 

O. Under E. Loss Conditions, 7. Valuation, a. is 
deleted and replaced by the following: 

 
a. At actual cash value as of the time of loss or 

damage, except as provided in b., c., d., e., f., 
g. and h.  below. 

 
P. Under E. Loss Conditions, 7. Valuation, the 

following are added: 
 
f. Pair or Set 
 

In case of loss to any part of a pair or set we 
may: 

 
(1) Repair or replace any part to restore the pair 

or set to its value before the loss; or 
 
(2) Pay the difference between the value of the 

pair or set before and after the loss. 
 

g. "Fine arts" at the market value at the time of 
loss. 

 
h. If included in the Declarations or endorsed to the 

policy, "Foreclosed property" at its actual cash 
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value at the time of loss or the outstanding value 
of your mortgage at the time you take title to any 
foreclosed property, whichever is less.  

 
Q. Under F. ADDITIONAL CONDITIONS, 1. 

Coinsurance, the following is added: 
 

c. However, this Coinsurance Condition does not 
apply: 

 
(1) If the aggregate claim for any loss is less 

than $25,000; or 
 
(2) To "trust property" or "foreclosed property" 

unless otherwise shown in the Declarations. 
 
R. Under H. DEFINITIONS, the following are added: 
 

4. "Fine arts" means paintings, etchings, pictures, 
tapestries, art glass windows, valuable rugs, 
statuary, marbles, bronzes, antique furniture, 
rare books, antique silver, manuscripts, 
porcelains, rare glass, bric-a-brac, and similar 
property of rarity, historical value or artistic merit. 

 
5. "Foreclosed property" means: 
 

a. 1-4 family dwelling(s); or 
 
b. Any other commercial building(s) acquired 

through repossession, foreclosure, deed in 
lieu of foreclosure, or mortgagee in 
possession. 

 
6. "Trust property" means property in any trust, 

guardianship or estate for which you are acting 
in a fiduciary or representative capacity. 

 
 
The following are added under the BUSINESS INCOME 
(AND EXTRA EXPENSE) COVERAGE FORM: 

 
S. Under A. Coverage, 5. Additional Coverages, b. 

Alterations And New Buildings, (3), the distance 
within the described premises is increased from 100 
feet to 1000 feet. 

 
T. Under A. Coverage, 5. Additional Coverages, the 

following is added: 
 

e. Utility Services – Time Element 
 

Your coverage for Business Income and Extra 
Expense is extended to apply to a “suspension” 
of “operations” at the described premises 
caused by an interruption in utility services to 

that premises.  The interruption in utility service 
must result from direct physical loss or damage 
by a Covered Cause of Loss to property located 
outside of a covered building described in the 
Declarations that provides the following utility 
services: 
 
(1) Water Supply Services, meaning the 

following types of property supplying water 
to the described premises: 

 
  (a) Pumping stations; and  
  (b) Water mains. 
 

(2) Communication Supply Services, meaning 
property supplying communication services, 
including telephone, radio, microwave or 
television services, to the described 
premises, such as: 

 
 (a) Communication transmission lines, 

 including optic fiber transmission lines; 
  (b) Coaxial cables; and 

 (c) Microwave radio relays except satellites. 
 
 (3) Power Supply Services, meaning the 

following types of property supplying 
electricity, steam or gas to the described 
premises: 

 
 (a) Utility generating plants; 
 (b) Switching stations; 
 (c) Substations; 
 (d) Transformers; and 
 (e) Transmission lines. 
 

 Coverage does not apply to Business Income loss or 
Extra Expense related to interruption in utility service 
which causes loss or damage to electronic data, 
including destruction or corruption of electronic data. 

 
 The most we will pay under this Additional Coverage 

is $50,000.    
 
U. Under A. Coverage, 6. Coverage Extension, 

Newly Acquired Locations, the limits are changed 
as follows: 

 
b. The Business Income loss and Extra Expense 

limit for Newly Acquired Locations is 
increased from $100,000 to $250,000. 

 
c.(2) The number of days limit to report Newly 

Acquired Locations is increased from 30 to 
180 days.  
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V. Under B. LIMITS OF INSURANCE, the first 
paragraph is deleted and replaced by the following: 

 
The most we will pay for loss in any one occurrence 
is: 

 
(1) $250,000, if no Limit of Insurance is shown in 

the Declarations; or 
 
(2) If a specific Limit of Insurance is shown in the 

Declarations, the amount in (1) above will apply 
in addition to the Limit of Insurance shown in the 
Declarations. 

 
The following are added under the CAUSES OF LOSS - 
SPECIAL FORM: 
 
W. Section B. Exclusions, 1. e. Utility Services is 

deleted and replaced with the following: 
 

e.  Utility Services 
 

The failure of power, communication, water or 
other utility service supplied to the described 
premises, however caused, if the failure  

 
(1) Originates away from the described 
 premises, or 
 
(2) Originates at the described premises, but 
 only if such failure involves equipment used  

to supply the utility service to the described 
premises from a source away from the 
described premises. 
 

Failure of any utility service includes lack of 
sufficient capacity and reduction in supply. 
 
Loss or damage caused by a surge of power is 
also excluded, if the surge would not have 
occurred but for an event causing a failure of 
power. 
 
But if the failure or surge of power, or the failure 
of communication, water or other utility service 
results in a Covered Cause of Loss, we will pay 
for the loss or damage caused by that Covered 
Cause of Loss. 
 
Communication services include but are not 
limited to service relating to Internet access or 
access to any electronic, cellular or satellite 
network. 
 
This exclusion does not apply to the Building 
and Personal Property Coverage Form, A. 

Coverage, 5. Coverage Extensions, o. Utility 
Failure – Direct Damage. 
 

X. Section B. Exclusions, 1.g. Water is deleted and 
replaced with the following: 

 
 g.  Water 
 
 (1) Flood, waves (including tidal wave and 

 tsunami),tides, tidal water, overflow of any body 
 of water, or spray from any of these, all whether 
 or driven by wind (including storm surge); 

 
 (2) Mudside or mudflow; 
 
 (3) Water under the ground surface pressing on, or 

 flowing or seeping through: 
 
   a. Foundations, walls, floors or paved surfaces; 
   b. Basements, whether paved or not; or 
   c. Doors, windows or other openings; or 
 
 (4) Waterborne material carried or otherwise moved 

 by any of the water referred to in Paragraphs (1) 
 or (3), or material carried or otherwise moved by 
 mudslide or mudflow. 

 
This exclusion applies regardless of whether any of 

 the above, in Paragraphs (1) through (4), is caused 
 by an act of nature or is otherwise caused.  An 
 example of a situation to which this exclusion 
 applies is the situation where a dam, levee, seawall 
 or other boundary or containment system fails in 
 whole or in part, for any reason, to contain the water. 

 
But, if any of the above, in Paragraphs (1) through 

 (4), results in fire, explosion or sprinkler leakage, we 
 will pay for the loss or damage caused by that fire, 
 explosion or sprinkler leakage (if sprinkler leakage is 
 a Covered Cause of Loss).   
   
Y. Section C. Limitations, 1. c. is deleted. 
 
Z. Section C. Limitations, 3., the limits are changed as 

follows: 
 
a. The limit for furs, fur garments and garments 

trimmed with fur is increased from $2,500 to 
$5,000. 

 
b. The limit for jewelry, watches, watch 

movements, jewels, pearls, precious and semi-
precious stones, bullion, gold, silver, platinum 
and other precious alloys or metals is increased 
from $2,500 to $5,000. 
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c. The limit for patterns, dies, molds and forms is 
increased from $2,500 to $5,000.  

 
d. The limit for stamps, tickets, including lottery 

tickets held for sale, and letters of credit is 
increased from $250 to $500. 

 
AA. Section F. Additional Coverage Extensions, 1.  

Property In Transit, the following changes are 
made: 

 
a. The distance within the described premises is 

increased from 100 feet to 1000 feet. 
 
c. The $5,000 limit is increased to $100,000. 
 

BB. Only as respects F. g. Equipment Breakdown in 
this endorsement, the following applies:  

 
 a. All exclusions in the CAUSES OF LOSS - 

SPECIAL FORM apply except as modified 
below and to the extent that coverage is 
specifically provided by the Additional Coverage 
Equipment Breakdown: 

  
 b. The exclusions are modified as follows: 
 
  (1) The following is added to B. Exclusions, 

1.g.:  
 
   However, if electrical “covered equipment” 

requires drying out because of Water as 
described in g.(1) through g.(3) above, we 
will pay for the direct expenses of such 
drying out subject to the applicable Limit of 
Insurance and deductible for Building or 
Business Personal Property, whichever 
applies. 

 
  (2) As respects Equipment Breakdown 

Coverage only, the last paragraph of B. 
Exclusions 2.d., is deleted and replaced 
with the following: 

 
   But if an excluded cause of loss that is listed 

in 2.d.(1) through (7) results in an “accident,” 
we will pay for the loss, damage, or expense 
caused by that “accident.”  

 
 c. None of the following is “covered equipment”: 
 
  (1) Structure, foundation, cabinet, compartment 

or air supported structure or building; 
 
  (2) Insulating or refractory material; 
 

  (3) Sewer piping, underground vessels or 
piping, or piping forming a part of a sprinkler 
system; 

 
  (4) Water piping other than boiler feedwater 

piping, boiler condensate return piping or 
water piping forming a part of a refrigerating 
or air conditioning system; 

 
  (5) Vehicle, or any equipment mounted on a 

“vehicle”. “Vehicle” means, as respects this 
Equipment Breakdown Coverage only, any 
machine or apparatus that is used for 
transportation or moves under its own 
power.  “Vehicle” includes, but is not limited 
to, car, truck, bus, trailer, train, aircraft, 
watercraft, forklift, bulldozer, tractor or 
harvester.  However, any property that is 
stationary, permanently installed at a 
covered location and that receives electrical 
power from an external power supplier will 
not be considered a “vehicle”; 

 
(6) Satellite, spacecraft or any equipment 

mounted on a satellite or spacecraft; 
 
  (7) Dragline, excavation or construction 

equipment; or 
 
  (8) Equipment manufactured by you for sale. 
 
 d. We will not pay under this coverage for loss or 

damage caused by or resulting from: 
 
  (1) Any defect, programming error, 

programming limitation, computer virus, loss 
of “data”, loss of access, loss of use, loss of 
functionality or other condition within or 
involving “data” or “media” of any kind. But if 
an “accident” results, we will pay for the 
resulting loss, damage or expense; or 

 
  (3) Any of the following tests: 
 

(a) A hydrostatic, pneumatic or gas 
pressure test of any boiler or pressure 
vessel; or 

 
(b) An electrical insulation breakdown test 

of any type of electrical equipment. 
 
 e. With respect to Service Interruption coverage, 

we will also not pay for an “accident” caused by 
or resulting from: fire; lightning; windstorm or 
hail; explosion (except for steam or centrifugal 
explosion); smoke; aircraft or vehicles; riot or 
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civil commotion; vandalism; sprinkler leakage; 
falling objects; weight of snow, ice or sleet; 
freezing collapse, flood or earth movement. 

 
f. With respect to Business Income, Extra 

Expense and Service Interruption coverages, we 
will also not pay for:  

 
(1) Loss caused by your failure to use due 

diligence and dispatch and all reasonable 
means to resume business; or 

 
(2) Any increase in loss resulting from an 

agreement between you and your customer 
or supplier.  

 
g. We will not pay for loss, damage or expense 

caused directly or indirectly by the following, 
whether or not caused by or resulting from an 
“accident”: 
Any mold, fungus, mildew or yeast, including 
any spores or toxins produced by or emanating 
from such mold, fungus, mildew or yeast. This 
includes, but is not limited to, costs arising from 
clean up, removal, or abatement of such mold, 
fungus, mildew or yeast, spores or toxins. 
However, this exclusion does not apply to 
spoilage of personal property that is “perishable 
goods,” to the extent that spoilage is covered 
under Spoilage coverage. 

 
The following is added under the COMMON POLICY 
CONDITIONS COVERAGE FORM: 
 

CC. With respect to unintentional errors or omissions, 
your failure to disclose all hazards existing as of 
the inception date of the policy shall not 
prejudice you with respect to the coverage 
afforded by this policy, provided such failure or 
omission is not intentional. 
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FLOOD COVERAGE ENDORSEMENT
This endorsement modifies insurance provided under the following: 
 
COMMERCIAL PROPERTY COVERAGE PART 
 
A. Additional Covered Cause Of Loss 

The following is added to the Covered Causes Of 
Loss: 
Flood, meaning a general and temporary condition 
of partial or complete inundation of normally dry 
land areas due to waves, tides, tidal waves, 
overflow of any body of water, or their spray, all 
whether driven by wind or not.  
All flooding in a continuous or protracted event will 
constitute a single flood. 

B. Exclusions, Limitations And Related 
Provisions 

 1. The Exclusions and Limitation(s) sections of 
the Causes Of Loss Form apply to coverage 
provided under this endorsement except as 
provided in B. 2. below. 

 2. To the extent that a part of the Water Exclusion 
might conflict with coverage provided under 
this endorsement, that part of the Water 
Exclusion does not apply.  

 3. The following exclusions and limitations are 
added and apply to coverage under this 
endorsement: 

 a. If the Flood is due to the overflow of inland 
or tidal waters, then the Flood is considered 
to begin when the water first overflows its 
banks. 

 b. We will not pay for loss or damage caused 
by or resulting from destabilization of land 
arising from the accumulation of water in 
subsurface land areas. 

 c. Under this Coverage Part, as set forth 
under Property Not Covered in the 
Coverage Form to which this endorsement 
is attached, land is not covered property, 
nor is the cost of excavations, grading, 
backfilling or filling. Therefore, coverage 
under this endorsement does not include 
the cost of restoring or remediating land 
due to the collapse or sinking of land 
caused by or resulting from Flood. 

  d. We do not cover loss or damage by Flood 
to personal property in the open. 

 e. Property Not Covered, in the Coverage 
Form to which this endorsement is 
attached, is amended and supplemented as 
follows with respect to Flood Coverage: 

 (1) Property Not Covered includes any 
building or other property that is eligible 
for flood insurance under The National 
Flood Insurance Program. 

 (2) Property Not Covered includes boat 
houses and open structures, and any 
property in or on the foregoing, if the 
structure is located on or over a body of 
water. 

 (3) If bulkheads, pilings, piers, wharves, 
docks, or retaining walls that are not 
part of a building, have been removed 
from Property Not Covered and added 
as Covered Property by separate 
endorsement, this Flood Coverage 
Endorsement does not apply to such 
property.  

 f. This endorsement does not apply to sewer 
back-up or overflow unless such back-up or 
overflow results from Flood and occurs 
within 72 hours after the flood recedes. 

 g. Property not covered includes property that 
is acquired: 

  (1) In any trust, guardianship or estate for 
 which you are acting in a fiduciary or 
rep- resentative capacity; or 

  (2) By repossession, foreclosure, deed in 
 lieu of foreclosure or as mortgagee in 
 possession.  

C. Limit Of Insurance 
1. The most we will pay for the total of all loss or 
 damage sustained during the policy period 
 caused by Flood is $25,000. 

 



2. The most we will pay for direct physical loss 
or damage under the policy for any covered 
loss is the applicable Limit of Insurance 
shown in the Declarations.  This coverage is 
within the Limit of Insurance shown in the 
Declarations and does not provide an 
additional amount of insurance. 

D. Deductible 
 1. The Deductible for coverage provided under 

this endorsement is $5,000. 
 2. We will not pay that part of the loss that is 

attributable to any Deductible(s) in the National 
Flood Insurance Program policy. 

 3. If Flood results in another Covered Cause of 
Loss and if both Covered Causes of Loss 
cause loss or damage, then only the higher 
deductible applies (e.g., the Flood deductible 
or the Fire deductible). 
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FLOOD PLUS COVERAGE ENDORSEMENT
This endorsement modifies insurance provided under the following: 
 
COMMERCIAL PROPERTY COVERAGE PART 
 
A. Additional Covered Cause Of Loss 

The following is added to the Covered Causes Of 
Loss: 
Flood, meaning a general and temporary condition 
of partial or complete inundation of normally dry 
land areas due to waves, tides, tidal waves, 
overflow of any body of water, or their spray, all 
whether driven by wind or not.  
All flooding in a continuous or protracted event will 
constitute a single flood. 

B. Exclusions, Limitations And Related 
Provisions 

 1. The Exclusions and Limitation(s) sections of 
the Causes Of Loss Form apply to coverage 
provided under this endorsement except as 
provided in B. 2. below. 

 2. To the extent that a part of the Water Exclusion 
might conflict with coverage provided under 
this endorsement, that part of the Water 
Exclusion does not apply.  

 3. The following exclusions and limitations are 
added and apply to coverage under this 
endorsement: 

 a. If the Flood is due to the overflow of inland 
or tidal waters, then the Flood is considered 
to begin when the water first overflows its 
banks. 

 b. We will not pay for loss or damage caused 
by or resulting from destabilization of land 
arising from the accumulation of water in 
subsurface land areas. 

 c. Under this Coverage Part, as set forth 
under Property Not Covered in the 
Coverage Form to which this endorsement 
is attached, land is not covered property, 
nor is the cost of excavations, grading, 
backfilling or filling. Therefore, coverage 
under this endorsement does not include 
the cost of restoring or remediating land 
due to the collapse or sinking of land 
caused by or resulting from Flood. 

  d. We do not cover loss or damage by Flood 
to personal property in the open. 

 e. Property Not Covered, in the Coverage 
Form to which this endorsement is 
attached, is amended and supplemented as 
follows with respect to Flood Coverage: 

 (1) Property Not Covered includes any 
building or other property that is eligible 
for flood insurance under The National 
Flood Insurance Program. 

 (2) Property Not Covered includes boat 
houses and open structures, and any 
property in or on the foregoing, if the 
structure is located on or over a body of 
water. 

 (3) If bulkheads, pilings, piers, wharves, 
docks, or retaining walls that are not 
part of a building, have been removed 
from Property Not Covered and added 
as Covered Property by separate 
endorsement, this Flood Coverage 
Endorsement does not apply to such 
property.  

 f. This endorsement does not apply to sewer 
back-up or overflow unless such back-up or 
overflow results from Flood and occurs 
within 72 hours after the flood recedes. 

 g. Property not covered includes property that 
is acquired: 

  (1) In any trust, guardianship or estate for 
 which you are acting in a fiduciary or 
rep- resentative capacity; or 

  (2) By repossession, foreclosure, deed in 
 lieu of foreclosure or as mortgagee in 
 possession.  

C. Limit Of Insurance 
1. The most we will pay for the total of all loss or 
 damage sustained during the policy period 
 caused by Flood is $50,000. 

 



2. The most we will pay for direct physical loss 
or damage under the policy for any covered 
loss is the applicable Limit of Insurance 
shown in the Declarations.  This coverage is 
within the Limit of Insurance shown in the 
Declarations and does not provide an 
additional amount of insurance. 

D. Deductible 
 1. The Deductible for coverage provided under 

this endorsement is $5,000. 
 2. We will not pay that part of the loss that is 

attributable to any Deductible(s) in the National 
Flood Insurance Program policy. 

 3. If Flood results in another Covered Cause of 
Loss and if both Covered Causes of Loss 
cause loss or damage, then only the higher 
deductible applies (e.g., the Flood deductible 
or the Fire deductible). 
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Effective March 1, 2007  
Property & Casualty Transmittal Document  

 
 2.  Insurance Department Use only 
a.  Date the filing is received:  
b.  Analyst:     
c.  Disposition:  
d.  Date of disposition of the filing:   
e.  Effective date of filing:  
               New Business  
               Renewal Business  
f.   State Filing #:   
g.  SERFF Filing #:   
h.  Subject Codes   

 

 

3. Group Name Group NAIC # 
 BancInsure, Inc. 0000 

 

4. Company Name(s) Domicile NAIC # FEIN # State #  

 BancInsure, Inc. OK 18538 73-1238130  
      
      
      
      
      
      

1 .      Reserved for Insurance    
Dept. Use Only 

 

5. Company Tracking Number CF AR 10029F08 
 

Contact Info of Filer(s) or Corporate Officer(s)   [include toll-free number] 
6. Name and address  Title Telephone #s FAX # e-mail 

 Marlene Patterson 
PO Box 26104 

Filings  
Analyst 

800-221-1825 
ext. 230 

405-290-5703 mpatterson@bancinsu
re.com 

 5005 N. Lincoln Blvd. 
Oklahoma City, OK  73126 

    

7. Signature of authorized filer 
  

8. Please print name of authorized filer Marlene Patterson 
 

Filing information  (see General Instructions for descriptions of these fields) 
9. Type of Insurance (TOI) 05.1 CMP Non-Liability Portion Only 

10. Sub-Type of Insurance  (Sub-TOI) 05.1003 Commercial Package 
11. State Specific Product code(s)(if 

applicable)[See State Specific Requirements]
 

 12. Company Program Title (Marketing title)  Commercial Property – CPP Program  
13. Filing Type  [  ] Rate/Loss Cost    [  ]  Rules  [  ]  Rates/Rules      

[X]  Forms  [  ]  Combination Rates/Rules/Forms  
[  ]  Withdrawal[  ]  Other   (give description) 
 

14. Effective Date(s) Requested  New: 01/01/2009 Renewal: 01/01/2009 
15. Reference Filing? [ X ]  Yes     [  ]  No    
16. Reference Organization (if applicable)  Insurance Services Office, Inc. 
17. Reference Organization # & Title  CF-2007-OFR07  CP Coverage Part Multistate Revision 
18. Company’s Date of Filing 10/23/2008 
19. Status of filing in domicile [  ] Not Filed  [X ]  Pending  [  ]  Authorized  [  ]  Disapproved  
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Property & Casualty Transmittal Document—          
 
20. This filing transmittal is part of Company Tracking #  CF AR10029F08 
 
21. Filing Description [This area can be used in lieu of a cover letter or filing memorandum and is free-form text] 
 
The purpose of this filing: 
 
1. BancInsure, Inc. wishes to delay adoption of CF-2007-OFR07 – ISO Commercial Property 
Coverage Part Multistate Revision of Forms and Endorsements; and 
 
2. We are updating and revising our previously approved independent ADVANTAGE and FLOOD 
endorsements to coincide with the ISO Commercial Property Coverage forms new edition. 
 
BancInsure, Inc. respectfully requests the effective date for all new and renewal policies to be 
January 1, 2009. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
22. Filing Fees (Filer must provide check # and fee amount if applicable)  

[If a state requires you to show how you calculated your filing fees, place that calculation below] 
  
Check #:  Submitting via EFT 
Amount:  $70.00  
Form Filing Fee - $50.00 
Advisory Organization Adoption - $20.00 
 
 
 
 

 
Refer to each state’s checklist for additional state specific requirements or instructions on 
calculating fees. 

 
***Refer to the each state’s checklist for additional state specific requirements (i.e. # of additional copies 
required, other state specific forms, etc.) 
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Effective March 1, 2007 

FORM FILING SCHEDULE 
(This form must be provided ONLY when making a filing that includes forms) 

(Do not refer to the body of the filing for the forms listing, unless allowed by state.)  
 

1. This filing transmittal is part of Company Tracking #  CF AR10029F08 
 

2. This filing corresponds to rate/rule filing number 
(Company tracking number of rate/rule filing, if applicable) 

N/A 
 

3. Form Name 
/Description/Synopsis 

Form # 
Include edition date 

Replacement 
Or  
withdrawn? 

If replacement,  
give form #  
it replaces 

Previous state 
filing number, 
if required by state

01 

BancSecure 
Advantage 
Endorsement 

BI-ADV 06 07 [  ] New 
[X] Replacement 
[  ] Withdrawn 
 

BI-ADV 03 06  

02 
BancSecure 
Advantage Plus 
Endorsement 

BI-ADVPLUS 06 07 [  ] New 
[X] Replacement 
[  ] Withdrawn 

BI-ADVPLUS 
03 06 

 

03 
Flood Coverage 
Endorsement 

BI-ADV-FLOOD 06 07 [  ] New 
[X] Replacement 
[  ] Withdrawn 

BI ADV-
FLOOD 03 06 

 

04 
Flood Plus Coverage 
Endorsement  

BI-ADVPLUS-FLOOD 
06 07 

[  ] New 
[X] Replacement 
[  ] Withdrawn 

BI ADVPLUS-
FLOOD 03 06 

 

05 
  [   ] New 

[  ] Replacement 
[  ] Withdrawn 

  

06 
  [  ] New 

[  ] Replacement 
[  ] Withdrawn 

  

07 
  [  ] New 

[  ] Replacement 
[  ] Withdrawn 

  

08 
  [  ] New 

[  ] Replacement 
[  ] Withdrawn 

  

09 
  [  ] New 

[  ] Replacement 
[  ] Withdrawn 

  

10 
  [  ] New 

[  ] Replacement 
[  ] Withdrawn 

  

11 

  [  ] New 
[  ] Replacement 
[  ] Withdrawn 
 

  

12 
  [  ] New 

[  ] Replacement 
[  ] Withdrawn 

  

 
  PC FFS-1 

 
 
 

 
 

© 2007 National Association of Insurance Commissioners  
 

                                           



BANCINSURE, INC. 
 

FILING MEMORANDUM - FORMS 
 
 

The purpose of this filing: 
 
1. BancInsure, Inc. wishes to delay adoption of the following ISO Commercial Property 
 revisions with a desired effective date of January 1, 2009: 
 

• CF-2007-OFR07 – ISO Commercial Property Coverage Part Multistate Revision of 
Forms and Endorsements, effective 11-01-2008 

 
2. We are updating and revising our independent ADVANTAGE and FLOOD endorsements to 

coincide with the ISO Commercial Property Coverage forms new edition (CF-2007-OFR07).  
These endorsements provide coverage extensions to the ISO Commercial Property 
Coverage forms. The amended forms will carry the edition date of 06 07.  No change in 
coverage has been made to these forms.    

 
 Therefore we wish to replace the following previously approved forms: 
 
 BI-ADV 03 06 – BancSecure Advantage Endorsement 
 BI-ADVPLUS 03/06 – BancSecure Advantage Plus Endorsement 
 BI ADV-FLOOD 03 06 – Flood Coverage Endorsement  
 BI ADVPLUS-FLOOD 03 06 – Flood Coverage Endorsement  
 (The above forms were previously approved under Filing no. CF AR0215201F01 on 

03/17/06.) 
 
 with the following newly revised forms: 
 
 BI-ADV 06 07 – BancSecure Advantage Endorsement 
 BI-ADVPLUS 06 07 – BancSecure Advantage Plus Endorsement 
 BI-ADV-FLOOD 06 07 – Flood Coverage Endorsement  
 BI-ADVPLUS- FLOOD 06 07 – Flood Plus Coverage Endorsement  
 
 Attached is a “mark up copy” which we have used a format of striking through the material 
 being removed and underlining the proposed additions to indicate changes to the forms.  In 
 addition, we are providing a final printed copy of the endorsements. 
 
 BancInsure, Inc. respectfully requests the effective date for all new and renewal policies to 
 be January 1, 2009. 
 
This filing is currently pending in our state of domicile, Oklahoma. 



THIS ENDORSEMENT CHANGES THE POLICY.  PLEASE READ IT CAREFULLY. 
 
 
 

BANCSECURE ADVANTAGE ENDORSEMENT 
 

The increased limits provided by this endorsement do not apply to property that is: 
 

(1) Acquired in any trust, guardianship or estate for which you are acting in a fiduciary or representative capacity; or 
(2) Acquired by repossession, foreclosure, deed in lieu of foreclosure or as mortgagee in possession. 

 
This endorsement modifies insurance provided under the following: 
 
BUILDING AND PERSONAL PROPERTY COVERAGE FORM 
BUSINESS INCOME (AND EXTRA EXPENSE) COVERAGE FORM 
CAUSES OF LOSS - SPECIAL FORM 
COMMON POLICY CONDITIONS 
 
The following coverages found under the BUILDING 
AND PERSONAL PROPERTY COVERAGE FORM are 
extended based on the following Limits of Insurance or 
Coverage Extensions.  If specific Limits of Insurance are 
shown on the Declarations for any or all of the 
coverages listed below, the limits provided by this 
endorsement are in addition to any specific Limits of 
Insurance shown on the Declarations. 
 
A. Under A. Coverage, 1. Covered Property, a. 

Building, (2) and (3) are deleted and replaced with 
the following: 

 
(2) Fixtures, including outdoor fixtures, fences, 

permanently attached outdoor signs and radio 
and television antennas (including satellite 
dishes);  

 
(3) Permanently installed: 
 

(a) Machinery and 
 
(b) Equipment, including vaults, night de-

positories and automatic teller machines; 
 
B. Under A. Coverage, 1. Covered Property, a. 

Building, (5) (b), b. Your Business Personal 
Property and c. Personal Property Of Others, (2), 
the distance within the described premises is 
increased from 100 feet to 1000 feet. 

 
C. Under A. Coverage, 1. Covered Property, b. Your 

Business Personal Property, the following are 
added: 

 
(8) Outdoor signs not attached to the building and 

not covered elsewhere under this policy. 
 

(9) Tenant Glass, meaning building glass (other 
than art glass windows or stained glass), 
including encasement, frames, alarm tape, 
lettering and ornamentation at a described 
premises for which you are contractually 
responsible as a tenant. 

 
D. Under A. Coverage, 2. Property Not Covered, a. 

and q. (2) are deleted and replaced with the 
following: 

 
a. Money, currency, coin, bank notes, Federal 

Reserve notes, money orders, travelers checks, 
instruments or contracts that represent money or 
an interest in property including, but not limited 
to, certificated and uncertificated securities, 
negotiable instruments, certificates of deposit, 
drafts, checks, acceptances, evidences of debt, 
security agreements, withdrawal orders, 
certificates of origin or title, letters of credit, 
warrants, scrip, bills of lading, abstracts of title, 
revenue and other stamps, tokens, unsold state 
lottery tickets, gems, jewelry, precious metals in 
bars or ingots, and all other property of a similar 
nature; 

 
q.(2) Trees, shrubs or plants, all except as provided in 

the Coverage Extensions;  
  
E. Under A. Coverage, 2. Property Not Covered, the 

following are added: 
  

r. Property that is: 
 

(1) Acquired in any trust, guardianship or estate 
for which you are acting in a fiduciary or 
representative capacity; or 
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(2) Acquired by repossession, foreclosure, deed 
in lieu of foreclosure or as mortgagee in 
possession; 

 
except as specifically endorsed to this policy. 

 
s. Property sold by the Insured under conditional 

sale, trust agreement, installment or other 
deferred payment plan, or in which you have 
retained a security interest, if the loss occurs 
after the property has been delivered to the 
customer.    

 
F. H. Under A. Coverage, 4. Additional Coverages, 

the following is added: 
 

g. Equipment Breakdown  
 

 (1) We will pay for direct physical damage to 
Covered Property that is the direct result of an   
“accident.” As used in this Additional Coverage, 
“accident” means a fortuitous event that causes 
direct physical damage to “covered equipment.” 
The event must be one of the following: 

 
(a) Mechanical breakdown, including rupture or 

bursting caused by centrifugal force; 
 
(b) Artificially generated electrical current, 

including electric arcing, that disturbs 
electrical devices, appliances or wires; 

 
(c) Explosion of steam boilers, steam pipes, 

steam engines or steam turbines owned or 
leased by you, or operated under your 
control; 

 
(d) Loss or damage to steam boilers, steam 

pipes, steam engines or steam turbines 
caused by or resulting from any condition or 
event inside such equipment; or 

 
(e) Loss or damage to hot water boilers or other 

water heating equipment caused by or 
resulting from any condition or event inside 
such boilers or equipment. 

 
  If an initial “accident” causes other “accidents,” 

all will be considered one “accident.” All 
“accidents” that are the result of the same event 
will be considered one “accident.” 

 
 “Covered equipment” means Covered Property 

that generates, transmits or utilizes energy, 
including electronic communications and data 
processing equipment; or which, during normal 

usage, operates under vacuum or pressure, 
other than the weight of its contents. 

 
(2) The following coverages also apply to the direct 

result of an “accident.” These coverages do not 
provide additional amounts of insurance.  

 
(a) Expediting Expenses 

 
With respect to your damaged Covered 
Property, we will pay, up to $25,000, the 
reasonable extra cost to: 
 

(i) Make temporary repairs; and 
(ii) Expedite permanent repairs or permanent 

replacement.  
 

(b) Hazardous Substances 
 

We will pay for the additional cost to repair 
or replace Covered Property because of 
contamination by a “hazardous substance.” 
This includes the additional expenses to 
clean up or dispose of such property.  This 
does not include contamination of 
“perishable goods” by refrigerant, including 
but not limited to ammonia, which is 
addressed in (2)(c)(ii) below.  
 
“Hazardous substance” means any 
substance that is hazardous to health or has 
been declared to be hazardous to health by 
a governmental agency. 
 
As used in this coverage, additional costs 
mean those beyond what would have been 
payable under this Equipment Breakdown 
Coverage had no “hazardous substance” 
been involved. 
 
The most we will pay for loss, damage or 
expense under this coverage, including 
actual loss of Business Income you sustain 
and necessary Extra Expense you incur, if 
shown as covered is $25,000. 

 
(c) Spoilage 
 

(i) We will pay for physical damage to 
"perishable goods" due to spoilage.  

(ii) We will also pay for physical damage to 
"perishable goods" due to contamination 
from the release of refrigerant, including 
but not limited to ammonia. 

(iii) We will also pay any necessary expenses 
you incur to reduce the amount of loss 
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under this coverage to the extent that they 
do not exceed the amount of loss that 
otherwise would have been payable under 
this coverage. 

(iv) If you are unable to replace the 
"perishable goods" before its anticipated 
sale, the amount of our payment will be 
determined on the basis of the sales price 
of the "perishable goods" at the time of the 
“accident,” less discounts and expenses 
you otherwise would have had. Otherwise, 
our payment will be determined in 
accordance with E. Loss Conditions, 7. 
Valuation. 

(v) For the purpose of this coverage, 
"perishable goods" means personal 
property maintained under controlled 
conditions for its preservation, and 
susceptible to loss or damage if the 
controlled conditions change. 

 
 The most we will pay for loss, damage or 

expense under this coverage is $50,000. 
 

(d) Computer Equipment 
 

We will pay for loss, damage or expense 
caused by or resulting from an “accident” to 
"computer equipment.” 
 
"Computer equipment" means Covered 
Property that is electronic computer or other 
data processing equipment, including 
“media” and peripherals used in conjunction 
with such equipment. 
 
“Media” means material on which “data” is 
recorded, such as magnetic tapes, hard 
disks, optical disks or floppy disks. 
 
“Data” means information or instructions 
stored in digital code capable of being 
processed by machinery.  
 

 The most we will pay for loss, damage or 
expense under this coverage, including 
actual loss of Business Income you sustain 
and necessary Extra Expense you incur, if 
shown as covered, is $100,000.  Computers 
used primarily to control or operate “covered 
equipment” are not subject to this limit. 

 
(e) Data Restoration 
 

We will pay for your reasonable and 
necessary cost to research, replace and 

restore lost “data”. The most we will pay for 
loss or expense under this coverage 
including actual loss of Business Income 
you sustain and necessary Extra Expense 
you incur, if shown as covered, is $25,000. 

 
 (f) Service Interruption 
 

Any insurance provided for Business 
Income, Extra Expense and Spoilage is 
extended to apply to your loss, damage or 
expense caused by an “accident” to 
equipment that is owned by a utility, 
landlord, or other supplier with whom you 
have a contract to supply you with any of the 
following services: electrical power, waste 
disposal, air conditioning, refrigeration, 
heating, natural gas, compressed air, water, 
steam, internet access, telecommunications 
services, wide area networks or data 
transmission.  The equipment must meet the 
definition of “covered equipment” except that 
it is not Covered Property. 
 
Service Interruption coverage will not apply 
unless the failure or disruption of service 
exceeds 24 hours immediately following the 
“accident.” 
 
The most we will pay for loss, damage or 
expense under this coverage is the limit that 
applies to Business Income, Extra Expense 
or Spoilage. 
 

(g) Business Income and Extra Expense 
 
Any insurance provided under this coverage 
part for Business Income or Extra Expense 
is extended to this Equipment Breakdown 
Additional Coverage.  The most we will pay 
for loss of Business Income you sustain or 
necessary Extra Expense you incur is the 
limit shown in the Declarations for that 
coverage. 

 
(3)  Conditions 

 
(a) Suspension 

 
Whenever, “covered equipment” is found to 
be in, or exposed to a dangerous condition, 
any of our representatives may immediately 
suspend the insurance against loss from an 
“accident” to that “covered equipment.” This 
can be done by mailing or delivering a 
written notice of suspension to your last 
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known address or the address where the 
“covered equipment” is located. Once 
suspended in this way, your insurance can 
be reinstated only by an endorsement for 
that “covered equipment.”  If we suspend 
your insurance, you will get a pro rata refund 
of premium for that “covered equipment” for 
the period of suspension. But the 
suspension will be effective even if we have 
not yet made or offered a refund. 
 

(b) Jurisdictional Inspections 
 

If any property that is “covered equipment” 
under this Additional Coverage requires 
inspection to comply with state or municipal 
boiler and pressure vessel regulations, we 
agree to perform such inspection on your 
behalf. We do not warrant that conditions 
are safe or healthful. 
 

(c) Environmental, Safety and Efficiency 
Improvements 

 
If “covered equipment” requires replacement 
due to an “accident,” we will pay your 
additional cost to replace with equipment 
that is better for the environment, safer or 
more efficient than the equipment being 
replaced. 
 
However, we will not pay more than 125% of 
what the cost would have been to repair or 
replace with like kind and quality. This 
condition does not increase any of the 
applicable limits. This condition does not 
apply to any property to which Actual Cash 
Value applies. 

 
The most we will pay for loss, damage or expense 
under this coverage arising from any one “accident” 
is the applicable Limit of Insurance shown in the 
Declarations.  This coverage does not provide an 
additional amount of insurance.  

 
G.F. Under A. Coverage, 4. Additional Coverages, 

the following changes are made: 
 

a. Debris Removal, (4), the additional limit for 
debris removal expense is increased from 
$10,000 to $25,000. 

 
 Example #2 is deleted and replaced with the 

following: 
 
 Example #2 

 
 Limit of Insurance $ 90,000 
 Amount of Deductible $ 500 
 Amount of Loss $ 80,000 
 Amount of Loss Payable $ 79,500 
    ($80,000 - $500) 
 Debris Removal Expense $ 45,000 
 Debris Removal Expense 
 Payable 
  Basic Amount $ 10,500 
  Additional Amount $ 25,000 
 

The basic amount payable for debris removal 
expense under the terms of Paragraph (3) is 
calculated as follows:  $80,000 ($79,500 + $500) 
X .25 = $20,000; capped at $10,500. The cap 
applies because the sum of the loss payable 
($79,500) and the basic amount payable for 
debris removal expense ($10,500) cannot 
exceed the Limit of Insurance ($90,000).   
 
The additional amount payable for debris 
removal expenses is provided in accordance 
with the terms of Paragraph (4), because the 
debris removal expense ($45,000) exceeds 25% 
of the loss payable plus the deductible ($45,000 
is 56.3% of $80,000), and because the sum of 
the loss payable and debris removal expense 
($79,500 + $45,000 = $124,500) would exceed 
the Limit of Insurance ($90,000).  The additional 
amount of covered debris removal expense is 
$25,000, the maximum payable under 
Paragraph (4).  Thus the total payable for debris 
removal expense in this example is $35,500; 
$9,500 of the debris removal expense is not 
covered. 
 

H.G.Under A. Coverage, 4. Additional Coverages, c., 
the limit for Fire Department Service Charge is 
increased from $1,000 to $15,000. is deleted and 
replaced with the following: 

 
 c.  Fire Department Service Charge 
 
 When the fire department is called to save or 

protect Covered Property from a Covered Cause 
of Loss, we will pay up to $15,000 for your liability 
for fire department services charges: 

 
 (1)  Assumed by contract or agreement prior to  

Loss ; or 
 

(2) Required by local ordinance. 
 
No Deductible applies to this Additional 
Coverage. 
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I. Under A. Coverage, 5. Coverage Extensions, the 

limits are changed as follows: 
 

The distance within the described premises is 
increased from 100 feet to 1000 feet. 

 
a. (1) The limit for Newly Acquired or Constructed 

Property for each building is increased from 
$250,000 to $1,000,000. 

 
a. (2) The limit for Newly Acquired or Constructed 

Property for Business Personal Property is 
increased from $100,000 to $500,000 at each 
building. 

 
a.(3)(b)The number of days limit to report Newly 

Acquired or Constructed Property is 
increased from 30 to180 days. 

 
J. Under A. Coverage, 5. Coverage Extensions, b. 

Personal Effects And Property of Others, c. 
Valuable Papers and Records - Other Than 
Electronic Data, d. Property Off-Premises, and e. 
Outdoor Property, are deleted and replaced with 
the following:  

 
b. Personal Effects And Property Of Others 
 

You may extend the insurance that applies to 
Your Business Personal Property to apply to: 
 
(1) Personal effects owned by you, your 

officers, your partners or members, your 
managers or your employees. 

 
(2) Personal property of others in your care, 

custody or control. 
 

The most we will pay for loss or damage under 
this Extension is subject to the $250,000 Blanket 
Limit at each described premises.  Our payment 
for loss of or damage to personal property of 
others will only be for the account of the owner 
of the property. 

 
c. Valuable Papers and Records - (Other Than 

Electronic Data) 
 

(1) You may extend the insurance that 
applies to Your Business Personal 
Property to apply to the cost to replace or 
restore the lost information on valuable 
papers and records for which duplicates 
do not exist.  But this Extension does not 
apply to valuable papers and records 

which exist as electronic data.  Electronic 
data has the meaning described under 
Property Not Covered - Electronic Data. 

 
(2) If the Causes of Loss - Special Form 

applies, coverage under this Extension is 
limited to the "specified causes of loss" as 
defined in that Form, and Collapse as set 
forth in that Form. 

 
(3) The most we will pay for loss or damage 

under this Extension is subject to the 
$250,000 Blanket Limit at each described 
premises, including coverage while in 
transit and temporarily at a location you do 
not own, lease or operate.   

 
We will also pay for the cost of blank 
material for reproducing the records 
(whether or not duplicates exist), and 
(when there is a duplicate) for the cost of 
labor to transcribe or copy the records.  
The costs of blank material and labor are 
subject to the applicable Limit of Insurance 
on Your Business Personal Property and 
therefore coverage of such costs is not 
additional insurance.   

 
Valuable papers and records means inscribed, 
printed or written documents, manuscripts or 
records, including abstracts, books, deeds, 
drawings, film, maps or mortgages. 
 
But valuable papers and records does not mean 
money or securities, converted data, programs 
or instructions used in your data processing 
operations, including the material on which the 
data is recorded. 
 
Money means: 
 
(a) Currency, coins and bank notes whether or 

not in current use; and 
 
(b) Travelers checks, register checks, money 

orders held for sale to the public, cashiers 
checks, personal checks and drafts. 

 
Securities means negotiable and nonnegotiable 
instruments or contracts representing either 
money or other property and includes: 
 
(a) Tokens, tickets, revenue and other stamps 

whether or not in current use; and 
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(b) Evidence of debt issued in connection with 
credit or charge cards, which cards are not 
of your own issue; 

 
but does not include money. 

 
d. Property Off-premises 
 

You may extend the insurance provided by this 
Coverage Form to apply to your Covered 
Property while it is away from the described 
premises, if it is: 
 
(a) Temporarily at a location you do not own, 

lease or operate;  
 
(b) In storage at a location you lease, provided 

the lease was executed after the beginning 
of the current policy term; or 

 
(c) At any fair, trade show or exhibition. 

 
The most we will pay for loss or damage under 
this Extension is $50,000.  
 

e. Outdoor Trees, Shrubs, Plants 
 

You may extend the insurance provided by this 
Coverage Form to apply to your outdoor trees, 
shrubs and plants, including debris removal, 
caused by or resulting from any of the following 
causes of loss if they are Covered Causes of 
Loss: 

 
(1) Fire; 
(2) Lightning; 
(3) Explosion; 
(4) Riot or Civil Commotion; 
(5) Aircraft; 
(6) Vehicles; or 
(7) Vandalism or Malicious Mischief. 
 
The most we will pay for loss or damage under 
this Extension is subject to the $250,000 Blanket 
Limit at each described premises. 
 

K. Under A. Coverage, 5. Coverage Extensions, the 
following are added: 

 
g. Building Ordinance 

 
(1) The insurance that applies to your 

Building(s) applies also to: 
 

(a) Loss or damage caused by the 
enforcement of any law that: 

 
(i) Requires the demolition of parts of 

the same property not damaged by 
a Covered Cause of Loss; 

(ii) Regulates the construction or repair 
of buildings, or establishes zoning or 
land use requirements at the 
described premises; and 

(iii) Is in force at the time of loss. 
 

(b) The increased cost to repair, rebuild or 
construct the property caused by 
enforcement of building, zoning or land 
use law.  If the property is repaired or 
rebuilt, it must be intended for similar 
occupancy as the current property, 
unless otherwise required by zone or 
land use law. 

 
(c) The cost to demolish and clear the site 

of undamaged parts of the property 
caused by enforcement of the building, 
zoning or land use law.  

 
(2) We will not pay for increased construction 

costs under this Coverage Extension: 
 

(a) Until the property is actually repaired or 
replaced at the same premises or 
elsewhere; and 

 
(b) Unless the repairs or replacement are 

made as soon as reasonably possible 
after the loss or damage, not to exceed 
2 years.  We may extend this period in 
writing during the two years. 

 
(3) We will not pay more: 

 
(a) If the property is repaired or replaced on 

the same premises, than the amount 
you actually spend to: 

 
(i) Demolish and clear the site; and  
(ii) Repair, rebuild or construct the 

property but not for more than 
property of the same height, floor 
area and style on the same 
premises. 

 
(b) If the property is not repaired or 

replaced on the same premises, than: 
 

(i) The amount you actually spend to 
demolish and clear the site of the 
described premises; and 
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(ii) The cost to replace, on the same 

premises, the damaged or 
destroyed property with other 
property: 

 
a) Of comparable material and 

quality; 
b) Of the same height, floor area 

and style; and 
c) Used for the same purpose. 

 
 (4) We will not pay for the: 
 
   (a) Enforcement of any Building Ordinance 

which requires the demolition, repair, 
replacement, reconstruction, remodeling 
or remediation of property due to 
contamination by "pollutants" or due to 
the presence, growth, proliferation, 
spread or any activity of "fungus", wet or 
dry rot or bacteria; or 

 
(b) Costs associated with the enforcement 

of any Building Ordinance which 
requires any insured or others to test 
for, monitor, clean up, remove, contain, 
treat, detoxify or neutralize, or in any 
way respond to, or assess the effects of 
"pollutants", "fungus", wet or dry rot or 
bacteria.  

 
(5) The terms of this Coverage Extension apply 

separately to each building to which this 
insurance applies.   
 

The most we will pay for loss or damage under 
this Coverage Extension is $100,000 in any one 
occurrence. 
 

h. "Fine Arts" 
 

The insurance that applies to Your Business 
Personal Property applies also to your "fine arts" 
or the "fine arts" of others in your care, custody 
or control.   
 
The most we will pay for loss or damage under 
this Coverage Extension is subject to the 
$250,000 Blanket Limit at each described 
premises. 

 
i. Inventory or Appraisal Cost 
 

The insurance that applies to your Covered 
Property also applies to the cost of any inventory 

or appraisal required as a result of direct 
physical loss or damage to Covered Property at 
the premises described in the Declarations 
caused by or resulting for a Covered Cause of 
Loss.   
 
The most we will pay for loss or damage under 
this Coverage Extension is $15,000 in any one 
occurrence. 

 
j. Fire Extinguisher Recharge Expense 

 
We will pay the lesser of the cost of recharging 
or replacing your fire extinguishers or fire 
extinguishing systems (including hydrostatic 
testing if needed), because they are discharged 
as a result of fighting a fire on or within 1000 feet 
of your described premises.   
 
The most we will pay under this Coverage 
Extension is subject to the $250,000 Blanket 
Limit at each described premises.  No deductible 
applies to this Coverage Extension. 

 
k. Arson Reward 

 
We will pay a $15,000 reward, not to exceed the 
loss payment, for information which leads to an 
arson conviction in connection with a fire loss 
covered under this policy.  Regardless of the 
number of persons involved in providing 
information, the limit of our liability under this 
Coverage Extension shall not be increased. 
 

l. Lock Replacement 
 

You may extend the insurance provided by this 
Coverage Part to apply to the cost to repair or 
replace the door locks or tumblers on your 
described premises due to the theft of your door 
keys.   
 
The most we will pay under this Coverage 
Extension is $15,000.   

 
m.  Accounts Receivable 

 
(1) You may extend the insurance that applies 

to Your Business Personal Property that 
apply to: 

 
(a) All amounts due you from customers if 

you are unable to collect due to direct 
loss or damage to the records of the 
accounts receivable; 
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(b) Interest charges on any loan required to 
offset amounts you are unable to collect 
due to such direct loss or damage; 
 

(c) Collection expenses in excess of your 
normal collection expenses that are 
made necessary by loss or damage; 
and 

 
(d) Other reasonable expenses that you 

incur to re-establish your records of 
accounts receivable;  
 

that result from Covered Causes of Loss to 
your records of accounts receivable.   
 

(2) This insurance applies to accounts 
receivable while: 
 
(a) On premises scheduled in the 

Declarations of this policy. 
 
(b) While being conveyed outside the 

premises; or 
 
(c) While temporarily at other premises for 

any reason except storage. 
 

(3) If you cannot accurately establish the 
amount of accounts receivable outstanding 
at the time of loss or damage, the following 
method will be used: 
 
(a) Determine the average monthly amount 

of accounts receivable for the 12 
months immediately preceding the 
month in which the loss or damage 
occurs; and 

 
(b) Adjust that amount for any normal 

fluctuations in the amounts receivable 
for the month in which the loss or 
damage occurred or for any 
demonstrated variance from the 
average for that month. 

 
(4) The following will be deducted from the 

average amount of accounts receivable, 
however that amount is established: 

 
(a) The amount of the accounts for which 

there is no loss or damage; 
 
(b) The amount of the accounts that you are 

able to re-establish or collect; and 
 

(c) An amount to allow for probable bad 
debits that you are normally unable to 
collect; and 

 
(d) All unearned interest and service 

charges. 
 

The most we will pay under this Coverage 
Extension is subject to the $250,000 Blanket 
Limit at each described premises. 

 
n. Leasehold Interest - Undamaged Tenant's 

Improvements And Betterments 
 

We will pay for the value of undamaged tenant's 
improvements and betterments when your lease 
is canceled by the lessor and by a valid 
condition of your lease, due to direct physical 
loss or damage to building or personal property 
caused by or resulting from a peril not otherwise 
excluded at the premises shown in the 
Declarations.   
 
The most we will pay for loss or damage under 
this Coverage Extension is subject to the 
$250,000 Blanket Limit at each described 
premises. 
 

o. Off Premises Utility Failure – Direct Damage 
 
We will pay for loss of or damage to Covered 
Property caused by an interruption in utility 
service to the described premises.  The 
interruption in utility service must result from 
direct physical loss or damage by a Covered 
Cause of Loss to property located off the 
described premises in the Declarations that 
provides the following utility services: 
 

(1) Water Supply Services, meaning the 
following types of property supplying water 
to the described premises: 

 
 (a) Pumping stations; and  

  (b) Water mains. 
 

(2) Communication Supply Services, meaning 
property supplying communication services, 
including telephone, radio, microwave or 
television services to the described 
premises, such as: 

 
 (a) Communication transmission lines, 

including optic fiber transmission lines; 
(b) Coaxial cables: and 
(c) Microwave radio relays except satellites. 
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(3) Power Supply Services, meaning the 

following types of property supplying 
electricity, steam or gas to the described 
premises: 
 
(a) Utility generating plants; 
(b) Switching stations; 
(c) Substations; 
(d) Transformers; and 
(e) Transmission lines. 
 

Coverage for loss or damage to Covered 
Property does not apply to loss or damage to 
electronic data, including destruction or 
corruption of electronic data.  
 
The most we will pay for loss or damage under 
this Coverage Extension is $50,000. 
 

 L. Under C. LIMITS OF INSURANCE, the following 
paragraph is deleted: 

 
The most we will pay for loss or damage to outdoor 
signs attached to buildings ,whether or not the sign 
is attached to a building, is $1,000 $2,500 per sign in 
any one occurrence. 
 

M. Under C. LIMITS OF INSURANCE, the following is 
added: 

 
 Blanket Limit of Insurance 
  

The $250,000 Blanket Limit of insurance applies as 
an aggregate limit during the policy period for all of 
the Coverages shown below: 
 
(1) Accounts Receivable 
(2) "Fine Arts" 
(3) Fire Extinguisher Recharge Expense 
(4) Leasehold Interest - Undamaged Tenant's 

Improvements And Betterments 
(5) Outdoor Trees, Shrubs, Plants 
(6) Personal Effects And Property Of Others 
(7) Valuable Papers and Records (Other Than 

Electronic Data) 
 
This limit applies separately to each described 
premises shown in the Declarations.  The Blanket 
Limit of insurance does not apply to Foreclosed 
Property or Trust Property.  The policy deductible 
applies unless otherwise stated. 
 
At the time of loss, the first Named Insured may 
elect to apportion this Blanket Limit of insurance to 
one or any combination of the coverages shown 

above, but under no circumstance will the 
apportionment be permitted to exceed the Blanket 
Limit of insurance shown above at any one covered 
premises.  For the purposes of the application of this 
$250,000 Blanket Limit of Insurance, all property at 
one location shall constitute a single premises. 
 
If a specific Limit of Insurance is shown in the 
Declarations for Coverages subject to the $250,000 
Blanket Limit, such limit will apply in addition to 
whatever amount the first Named Insured apportions 
to that Coverage at the time of loss. 
 
Automatic Increase in Limits 
 
The Limits of Insurance for covered Buildings and 
covered Personal Property will automatically 
increase by the annual percentage shown in the 
Declarations.  At the time of loss or damage, the 
amount of increase will be determined by multiplying 
the applicable Limit of Insurance shown in the 
Declarations by the percentage of annual increase 
applied on a pro rata basis. 
 

N. Under E. Loss Conditions, 7. Valuation, a. is 
deleted and replaced by the following: 

 
a. At actual cash value as of the time of loss or 

damage, except as provided in b., c., d., e., f., 
g. and h. below. 

 
O. Under E. Loss Conditions, 7. Valuation, the 

following are added: 
 
f. Pair or Set 
 

In case of loss to any part of a pair or set we 
may: 

 
(1) Repair or replace any part to restore the pair 

or set to its value before the loss; or 
 
(2) Pay the difference between the value of the 

pair or set before and after the loss. 
 

g. "Fine arts" at the market value at the time of 
loss. 

 
h. If included in the Declarations or endorsed to the 

policy, "Foreclosed property" at its actual cash 
value at the time of loss or the outstanding value 
of your mortgage at the time you take title to any 
foreclosed property, whichever is less.  

 
P. Under F. ADDITIONAL CONDITIONS, 1. 

Coinsurance, the following is added: 
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c. However, this Coinsurance Condition does not 

apply: 
 

(1) If the aggregate claim for any loss is less 
than $25,000; or 

 
(2) To "trust property" or "foreclosed property" 

unless otherwise shown in the Declarations. 
 
Q. Under H. DEFINITIONS, the following are added: 
 

4. "Fine arts" means paintings, etchings, pictures, 
tapestries, art glass windows, valuable rugs, 
statuary, marbles, bronzes, antique furniture, 
rare books, antique silver, manuscripts, 
porcelains, rare glass, bric-a-brac, and similar 
property of rarity, historical value or artistic merit. 

 
5. "Foreclosed property" means: 
 

a. 1-4 family dwelling(s); or 
 
b. Any other commercial building(s) acquired 

through repossession, foreclosure, deed in 
lieu of foreclosure, or mortgagee in 
possession. 

 
6. "Trust property" means property in any trust, 

guardianship or estate for which you are acting 
in a fiduciary or representative capacity. 

 
The following are added under the BUSINESS INCOME 
(AND EXTRA EXPENSE) COVERAGE FORM: 

 
R. Under A. Coverage, 5. Additional Coverages, b. 

Alterations And New Buildings, (3), the distance 
within the described premises is increased from 100 
feet to 1000 feet. 

 
S. Under A. Coverage, 5. Additional Coverages, the 

following is added: 
 

e. Utility Services – Time Element 
 

Your coverage for Business Income and Extra 
Expense is extended to apply to a “suspension” 
of “operations” at the described premises 
caused by an interruption in utility services to 
that premises.  The interruption in utility service 
must result from direct physical loss or damage 
by a Covered Cause of Loss to property located 
outside of a covered building described in the 
Declarations that provides the following utility 
services: 
 

(1) Water Supply Services, meaning the 
following types of property supplying water 
to the described premises: 

 
  (a) Pumping stations; and  
  (b) Water mains. 
 

(2) Communication Supply Services, meaning 
property supplying communication services, 
including telephone, radio, microwave or 
television services, to the described 
premises, such as: 

 
 (a) Communication transmission lines, 

 including optic fiber transmission lines; 
  (b) Coaxial cables; and 

 (c) Microwave radio relays except satellites. 
 
 (3) Power Supply Services, meaning the 

following types of property supplying 
electricity, steam or gas to the described 
premises: 

 
 (a) Utility generating plants; 
 (b) Switching stations; 
 (c) Substations; 
 (d) Transformers; and 
 (e) Transmission lines. 
 

 Coverage does not apply to Business Income loss or 
Extra Expense related to interruption in utility service 
which causes loss or damage to electronic data, 
including destruction or corruption of electronic data. 

 
 The most we will pay under this Additional Coverage 

is $25,000.    
 
T. Under A. Coverage, 6. Coverage Extension, 

Newly Acquired Locations, the limits are changed 
as follows: 

 
b. The Business Income loss and Extra Expense 

limit for Newly Acquired Locations is 
increased from $100,000 to $250,000. 

 
c.(2) The number of days limit to report Newly 

Acquired Locations is increased from 30 to 
180 days.  

 
U. Under B. LIMITS OF INSURANCE, the first 

paragraph is deleted and replaced by the following: 
 
The most we will pay for loss in any one occurrence 
is: 
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(1) $100,000, if no Limit of Insurance is shown in 
the Declaration; or 

 
(2) If a specific Limit of Insurance is shown in the 

Declarations, the amount in (1) above will apply 
in addition to the Limit of Insurance shown in the 
Declarations. 

 
 

The following are added under the CAUSES OF LOSS - 
SPECIAL FORM: 

 
V. Section B. Exclusions, 1.e. Utility Services is 

deleted and replaced with the following: 
 

e.  Utility Services 
 

The failure of power, communication, water or 
other utility service supplied to the described 
premises, however caused, if the failure  

 
(1) occursOriginates away from the described 
 premises, or 
 
(2) Originates at the described premises, but 
 only if such failure involves equipment used  

to supply the utility service to the described 
premises from a source away from the 
described premises. 
 

Failure of any utility service includes lack of 
sufficient capacity and reduction in supply. 
 
Loss or damage caused by a surge of power is 
also excluded, if the surge would not have 
occurred but for an event causing a failure of 
power. 
 
But if the failure or surge of power, or the failure 
of communication, water or other utility service 
results in a Covered Cause of Loss, we will pay 
for the loss or damage caused by that Covered 
Cause of Loss. 
 
Communication services include but are not 
limited to service relating to Internet access or 
access to any electronic, cellular or satellite 
network. 
 
This exclusion does not apply to the Building 
and Personal Property Coverage Form, A. 
Coverage, 5. Coverage Extensions, o. Off 
Premises Utility Failure – Direct Damage. 
 
This exclusion does not apply to the Business 
Income coverage or to the Extra Expense 

coverage.  Instead, the Special Exclusion in 
Paragraph B.4.a.(1) applies to these coverages. 

 
W. Section B. Exclusions, 1.g. Water, (1) the words 

surface water and item (3) are removed from the 
Exclusions.is deleted and replaced with the 
following: 

 
 g.  Water 
 
 (1) Flood, waves (including tidal wave and 

 tsunami),tides, tidal water, overflow of any body 
 of water, or spray from any of these, all whether 
 or driven by wind (including storm surge); 

 
 (2) Mudside or mudflow; 
 
 (3) Water under the ground surface pressing on, or 

 flowing or seeping through: 
 
   a. Foundations, walls, floors or paved surfaces; 
   b. Basements, whether paved or not; or 
   c. Doors, windows or other openings; or 
 
 (4) Waterborne material carried or otherwise moved 

 by any of the water referred to in Paragraphs (1) 
 or (3), or material carried or otherwise moved by 
 mudslide or mudflow. 

 
This exclusion applies regardless of whether any of 

 the above, in Paragraphs (1) through (4), is caused 
 by an act of nature or is otherwise caused.  An 
 example of a situation to which this exclusion 
 applies is the situation where a dam, levee, seawall 
 or other boundary or containment system fails in 
 whole or in part, for any reason, to contain the water. 

 
But, if any of the above, in Paragraphs (1) through 

 (4), results in fire, explosion or sprinkler leakage, we 
 will pay for the loss or damage caused by that fire, 
 explosion or sprinkler leakage (if sprinkler leakage is 
 a Covered Cause of Loss).   
    
 
X. Section B. Exclusions, 4. Special Exclusions, a. 

(1) is deleted and replaced with the following: 
 

(1) Any loss caused directly or indirectly by the 
failure of power or other utility service supplied 
to the described premises, however caused, if 
the failure occurs outside of a covered building.  
Failure includes lack of sufficient capacity and 
reduction in supply.   

 
 But if the failure of power or other utility service 

results in a Covered Cause of Loss, we will pay 
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for the loss resulting from that Covered Cause of 
Loss.   

 
 This exclusion does not apply to the Business , 

Income (And Extra Expense) Coverage Form, A. 
Coverage, 5. Additional Coverages, e. Utility 
Services – Time Element.  

 
Y.X. Section C. Limitations, 1. c. is deleted. 
 
Z.Y. Section C. Limitations, 3., the limits are 

changed as follows: 
 
a. The limit for furs, fur garments and garments 

trimmed with fur is increased from $2,500 to 
$5,000. 

 
b. The limit for jewelry, watches, watch 

movements, jewels, pearls, precious and semi-
precious stones, bullion, gold, silver, platinum 
and other precious alloys or metals is increased 
from $2,500 to $5,000. 

 
c. The limit for patterns, dies, molds and forms is 

increased from $2,500 to $5,000.  
 
d. The limit for stamps, tickets, including lottery 

tickets held for sale, and letters of credit is 
increased from $250 to $500. 

 
AA.Z. Section F. Additional Coverage Extensions, 1.  

Property In Transit, the following changes are 
made: 

 
a. The distance within the described premises is 

increased from 100 feet to 1000 feet. 
 
c. The $5,000 limit is increased to $50,000. 
 

BB.AA.Only as respects F. g. Equipment Breakdown 
in this endorsement, the following applies:  

 
 a. All exclusions in the CAUSES OF LOSS - 

SPECIAL FORM apply except as modified 
below and to the extent that coverage is 
specifically provided by the Additional Coverage 
Equipment Breakdown: 

  
 b. The exclusions are modified as follows: 
 
  (1) The following is added to B. Exclusions 

1.g.:  
 
   However, if electrical “covered equipment” 

requires drying out because of Water as 
described in g.(1) through g.(3) above, we 

will pay for the direct expenses of such 
drying out subject to the applicable Limit of 
Insurance and deductible for Building or 
Business Personal Property, whichever 
applies. 

 
  (2) As respects Equipment Breakdown 

coverage only, the last paragraph of B. 
Exclusions 2.d., is deleted and replaced 
with the following: 

 
   But if an excluded cause of loss that is listed 

in 2.d.(1) through (7) results in an “accident,” 
we will pay for the loss, damage or expense 
caused by that “accident.”  

 
 c. None of the following is “covered equipment”: 
 
  (1) Structure, foundation, cabinet, compartment 

or air supported structure or building; 
 
  (2) Insulating or refractory material; 
 
  (3) Sewer piping, underground vessels or 

piping, or piping forming a part of a sprinkler 
system; 

 
  (4) Water piping other than boiler feedwater 

piping, boiler condensate return piping or 
water piping forming a part of a refrigerating 
or air conditioning system; 

 
  (5) “Vehicle” or any equipment mounted on a 

“vehicle”.  “Vehicle” means, as respects this 
Equipment Breakdown Coverage only, any 
machine or apparatus that is used for 
transportation or moves under its own 
power.  “Vehicle” includes, but is not limited 
to, car, truck, bus, trailer, train, aircraft, 
watercraft, forklift, bulldozer, tractor or 
harvester.  However, any property that is 
stationary, permanently installed at a 
covered location and that receives electrical 
power from an external power supplier will 
not be considered a “vehicle”; 

 
  (6) Satellite, spacecraft or any equipment 

mounted on a satellite or spacecraft;  
 
  (7) Dragline, excavation or construction 

equipment; or 
 
  (8) Equipment manufactured by you for sale. 
 
 d. We will not pay under this coverage for loss or 

damage caused by or resulting from: 
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  (1) Any defect, programming error, 

programming limitation, computer virus, loss 
of “data”, loss of access, loss of use, loss of 
functionality or other condition within or 
involving “data” or “media” of any kind. But if 
an “accident” results, we will pay for the 
resulting loss, damage or expense; or 

 
  (2) Any of the following tests: 
 

(a) A hydrostatic, pneumatic or gas pressure 
test of any boiler or pressure vessel; or 

 
(b) An electrical insulation breakdown test of 

any type of electrical equipment. 
 
 e. With respect to Service Interruption coverage, 

we will also not pay for an “accident” caused by 
or resulting from: fire; lightning; windstorm or 
hail; explosion (except for steam or centrifugal 
explosion); smoke; aircraft or vehicles; riot or 
civil commotion; vandalism; sprinkler leakage; 
falling objects; weight of snow, ice or sleet; 
freezing, collapse, flood or earth movement. 

 
f. With respect to Business Income, Extra 

Expense and Service Interruption coverages, we 
will also not pay for: 

 
(1) Loss caused by your failure to use due 

diligence and dispatch and all reasonable 
means to resume business; or 

 
(2) Any increase in loss resulting from an 

agreement between you and your customer 
or supplier. 

 
g. We will not pay for loss, damage or expense 

caused directly or indirectly by the following, 
whether or not caused by or resulting from an 
“accident”: 

 
Any mold, fungus, mildew or yeast, including 
any spores or toxins, produced by or emanating 
from such mold, fungus, mildew or yeast. This 
includes, but is not limited to, costs arising from 
clean up, removal, or abatement of such mold, 
fungus, mildew or yeast, spores or toxins. 
However, this exclusion does not apply to 
spoilage of personal property that is “perishable 
goods,” to the extent that spoilage is covered 
under Spoilage coverage. 

 
 

The following is added under the COMMON POLICY 
CONDITIONS COVERAGE FORM: 
 
DD.BB. With respect to unintentional errors or 

omissions, your failure to disclose all hazards 
existing as of the inception date of the policy 
shall not prejudice you with respect to the 
coverage afforded by this policy, provided such 
failure or omission is not intentional. 



THIS ENDORSEMENT CHANGES THE POLICY.  PLEASE READ IT CAREFULLY. 
 
 
 

BANCSECURE ADVANTAGE PLUS ENDORSEMENT 
 

The increased limits provided by this endorsement do not apply to property that is: 
 

(1) Acquired in any trust, guardianship or estate for which you are acting in a fiduciary or representative capacity; or 
(2) Acquired by repossession, foreclosure, deed in lieu of foreclosure or as mortgagee in possession. 

 
This endorsement modifies insurance provided under the following: 
 
BUILDING AND PERSONAL PROPERTY COVERAGE FORM 
BUSINESS INCOME (AND EXTRA EXPENSE) COVERAGE FORM 
CAUSES OF LOSS - SPECIAL FORM 
COMMON POLICY CONDITIONS 
 
The following coverages found under the BUILDING 
AND PERSONAL PROPERTY COVERAGE FORM are 
extended based on the following Limits of Insurance or 
Coverage Extensions.  If specific Limits of Insurance are 
shown on the Declarations for any or all of the 
coverages listed below, the limits provided by this 
endorsement are in addition to any specific Limits of 
Insurance shown on the Declarations. 
 
A. Under A. Coverage, 1. Covered Property, a. 

Building, (2) and (3) are deleted and replaced with 
the following: 

 
(2) Fixtures, including outdoor fixtures, fences, 

permanently attached outdoor signs and radio 
and television antennas (including satellite 
dishes);  

 
(3) Permanently installed: 
 

(a) Machinery and 
 
(b) Equipment, including vaults, night de-

positories and automatic teller machines; 
 
B. Under A. Coverage, 1. Covered Property, a. 

Building, (5) (b), b. Your Business Personal 
Property and c. Personal Property Of Others, (2), 
the distance within the described premises is 
increased from 100 feet to 1000 feet. 

 
C. Under A. Coverage, 1. Covered Property, b. Your 

Business Personal Property, the following are 
added: 

 
(8) Outdoor signs not attached to the building and 

not covered elsewhere under this policy. 
 

(9) Tenant Glass, meaning building glass (other 
than art glass windows or stained glass), 
including encasement, frames, alarm tape, 
lettering and ornamentation at a described 
premises for which you are contractually 
responsible as a tenant. 

 
D. Under A. Coverage, 2. Property Not Covered, a. 

and q. (2) are deleted and replaced with the 
following: 

 
a. Money, currency, coin, bank notes, Federal 

Reserve notes, money orders, travelers checks, 
instruments or contracts that represent money or 
an interest in property including, but not limited 
to, certificated and uncertificated securities, 
negotiable instruments, certificates of deposit, 
drafts, checks, acceptances, evidences of debt, 
security agreements, withdrawal orders, 
certificates of origin or title, letters of credit, 
warrants, scrip, bills of lading, abstracts of title, 
revenue and other stamps, tokens, unsold state 
lottery tickets, gems, jewelry, precious metals in 
bars or ingots, and all other property of a similar 
nature; 

 
q.(2) Trees, shrubs or plants, all except as provided in 

the Coverage Extensions;  
  
E. Under A. Coverage, 2. Property Not Covered, the 

following are added: 
  

r. Property that is: 
 

(1) Acquired in any trust, guardianship or estate 
for which you are acting in a fiduciary or 
representative capacity; or 
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(2) Acquired by repossession, foreclosure, deed 
in lieu of foreclosure or as mortgagee in 
possession; 

 
except as specifically endorsed to this policy. 

 
s. Property sold by the Insured under conditional 

sale, trust agreement, installment or other 
deferred payment plan, or in which you have 
retained a security interest, if the loss occurs 
after the property has been delivered to the 
customer.    

 
F.H.Under A. Coverage, 4. Additional Coverages, the 

following is added: 
 
g. Equipment Breakdown  
 

 (1) We will pay for direct physical damage to 
Covered Property that is the direct result of an 
“accident.” As used in this Additional Coverage, 
“accident” means a fortuitous event that causes 
direct physical damage to “covered equipment.” 
The event must be one of the following:  

 
(a) Mechanical breakdown, including rupture or 

bursting caused by centrifugal force; 
 
(b) Artificially generated electrical current, 

including electric arcing, that disturbs 
electrical devices, appliances or wires; 

 
(c) Explosion of steam boilers, steam pipes, 

steam engines or steam turbines owned or 
leased by you, or operated under your 
control; 

 
(d) Loss or damage to steam boilers, steam 

pipes, steam engines or steam turbines 
caused by or resulting from any condition or 
event inside such equipment; or 

 
(e) Loss or damage to hot water boilers or other 

water heating equipment caused by or 
resulting from any condition or event inside 
such boilers or equipment. 

 
  If an initial “accident” causes other “accidents,” 

all will be considered one “accident.” All 
“accidents” that are the result of the same event 
will be considered one “accident.” 

 
 “Covered equipment” means Covered Property 

that generates, transmits or utilizes energy, 
including electronic communications and data 
processing equipment; or which, during normal 

usage, operates under vacuum or pressure, 
other than the weight of its contents. 

 
(2) The following coverages also apply to the direct 

result of an “accident”. These coverages do not 
provide additional amounts of insurance.  

 
(a) Expediting Expenses 
 

With respect to your damaged Covered 
Property, we will pay, up to $25,000, the 
reasonable extra cost to: 
 

(i) Make temporary repairs; and 
(ii) Expedite permanent repairs or permanent 

replacement.  
 

(b) Hazardous Substances 
 

We will pay for the additional cost to repair 
or replace Covered Property because of 
contamination by a “hazardous substance.” 
This includes the additional expenses to 
clean up or dispose of such property.  This 
does not include contamination of 
“perishable goods” by refrigerant, including 
but not limited to ammonia, which is 
addressed in (2)(c)(ii) below.   
 
“Hazardous substance” means any 
substance that is hazardous to health or has 
been declared to be hazardous to health by 
a governmental agency. 
 
As used in this coverage, additional costs 
mean those beyond what would have been 
payable under this Equipment Breakdown 
Coverage had no “hazardous substance” 
been involved. 
 
The most we will pay for loss, damage or 
expense under this coverage, including 
actual loss of Business Income you sustain 
and necessary Extra Expense you incur, if 
shown as covered is $25,000. 

 
(c) Spoilage 
 

(i) We will pay for physical damage to 
"perishable goods" due to spoilage.  

(ii) We will also pay for physical damage to 
"perishable goods" due to contamination 
from the release of refrigerant, including 
but not limited to ammonia. 

(iii) We will also pay any necessary expenses 
you incur to reduce the amount of loss 
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under this coverage to the extent that they 
do not exceed the amount of loss that 
otherwise would have been payable under 
this coverage. 

(iv) If you are unable to replace the 
"perishable goods" before its anticipated 
sale, the amount of our payment will be 
determined on the basis of the sales price 
of the "perishable goods" at the time of the 
“accident,” less discounts and expenses 
you otherwise would have had. Otherwise, 
our payment will be determined in 
accordance with the E. Loss Conditions, 
7. Valuation. 

(v) For the purpose of this coverage, 
"perishable goods" means personal 
property maintained under controlled 
conditions for its preservation, and 
susceptible to loss or damage if the 
controlled conditions change. 

 
 The most we will pay for loss, damage, or 

expense under this coverage is $100,000. 
 

(d) Computer Equipment 
 

We will pay for loss, damage or expense 
caused by or resulting from an “accident” to 
"computer equipment.” 
 
"Computer equipment" means Covered 
Property that is electronic computer or other 
data processing equipment, including 
“media” and peripherals used in conjunction 
with such equipment. 
 
“Media” means material on which “data” is 
recorded, such as magnetic tapes, hard 
disks, optical disks or floppy disks. 
 
“Data” means information or instructions 
stored in digital code capable of being 
processed by machinery. 
 

 The most we will pay for loss, damage or 
expense under this coverage, including 
actual loss of Business Income you sustain 
and necessary Extra Expense you incur, if 
shown as covered, is $100,000.  Computers 
used primarily to control or operate “covered 
equipment” are not subject to this limit. 

 
(e) Data Restoration 
 

We will pay for your reasonable and 
necessary cost to research, replace and 

restore lost “data”.  The most we will pay for 
loss or expense under this coverage 
including actual loss of Business Income 
you sustain and necessary Extra Expense 
you incur, if shown as covered, is $25,000. 

 
(f) Service Interruption 
 

Any insurance provided for Business 
Income, Extra Expense and Spoilage is 
extended to apply to your loss, damage or 
expense caused by an “accident” to 
equipment that is owned by a utility, 
landlord, or other supplier with whom you 
have a contract to supply you with any of the 
following services: electrical power, waste 
disposal, air conditioning, refrigeration, 
heating, natural gas, compressed air, water, 
steam, internet access, telecommunications 
services, wide area networks or data 
transmission.  The equipment must meet the 
definition of “covered equipment” except that 
it is not Covered Property. 
  
Service Interruption coverage will not apply 
unless the failure or disruption of service 
exceeds 24 hours immediately following the 
“accident.” 
 
The most we will pay for loss, damage or 
expense under this coverage is the limit that 
applies to Business Income, Extra Expense 
or Spoilage. 
 

(g) Business Income and Extra Expense 
 
Any insurance provided under this coverage 
part for Business Income or Extra Expense 
is extended to this Equipment Breakdown 
Additional Coverage.  The most we will pay 
for loss of Business Income you sustain or 
necessary Extra Expense you incur is the 
limit shown in the Declarations for that 
coverage. 

 
(3)  Conditions 

 
(a) Suspension 

 
Whenever, “covered equipment” is found to 
be in, or exposed to a dangerous condition, 
any of our representatives may immediately 
suspend the insurance against loss from an 
“accident” to that “covered equipment.” This 
can be done by mailing or delivering a 
written notice of suspension to your last 
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known address or the address where the 
“covered equipment” is located. Once 
suspended in this way, your insurance can 
be reinstated only by an endorsement for 
that “covered equipment.”  If we suspend 
your insurance, you will get a pro rata refund 
of premium for that “covered equipment” for 
the period of suspension. But the 
suspension will be effective even if we have 
not yet made or offered a refund. 
 

(b) Jurisdictional Inspections 
 

If any property that is “covered equipment” 
under this Additional Coverage requires 
inspection to comply with state or municipal 
boiler and pressure vessel regulations, we 
agree to perform such inspection on your 
behalf.  We do not warrant that conditions 
are safe or healthful. 
 

(c) Environmental, Safety and Efficiency 
Improvements 

 
If “covered equipment” requires replacement 
due to an “accident,” we will pay your 
additional cost to replace with equipment 
that is better for the environment, safer or 
more efficient than the equipment being 
replaced. 
 
However, we will not pay more than 125% of 
what the cost would have been to repair or 
replace with like kind and quality. This 
condition does not increase any of the 
applicable limits. This condition does not 
apply to any property to which Actual Cash 
Value applies. 
 

The most we will pay for loss, damage or expense 
under this coverage arising from any one “accident” 
is the applicable Limit of Insurance shown in the 
Declarations.  This coverage does not provide an 
additional amount of insurance.  

 
G. F.Under A. Coverage, 4. Additional Coverages, the 

following changes are made: 
 

a. Debris Removal, (4), the additional limit for 
debris removal expense is increased from 
$10,000 to $150,000. 

 
 Example #2 is deleted and replaced with the 

following: 
 
 Example #2 

 
 Limit of Insurance $ 90,000 
 Amount of Deductible $ 500 
 Amount of Loss $ 80,000 
 Amount of Loss Payable $ 79,500 
    ($80,000 - $500) 
 Debris Removal Expense $ 45,000 
 Debris Removal Expense 
 Payable 
  Basic Amount $ 10,500 
  Additional Amount $ 150,000 
 

The basic amount payable for debris removal 
expense under the terms of Paragraph (3) is 
calculated as follows:  $80,000 ($79,500 + $500) 
X .25 = $20,000; capped at $10,500. The cap 
applies because the sum of the loss payable 
($79,500) and the basic amount payable for 
debris removal expense ($10,500) cannot 
exceed the Limit of Insurance ($90,000).   
 
The additional amount payable for debris 
removal expenses is provided in accordance 
with the terms of Paragraph (4), because the 
debris removal expense ($45,000) exceeds 25% 
of the loss payable plus the deductible ($45,000 
is 56.3% of $80,000), and because the sum of 
the loss payable and debris removal expense 
($79,500 + $45,000 = $124,500) would exceed 
the Limit of Insurance ($90,000).  The additional 
amount of covered debris removal expense is 
$150,000, the maximum payable under 
Paragraph (4).  Thus the total payable for debris 
removal expense in this example is $45,000. 
 

H. G.Under A. Coverage, 4. Additional Coverages, c., 
the limit for Fire Department Service Charge is 
increased from $1,000 to $15,000. is deleted and 
replaced with the following: 

 
 c.  Fire Department Service Charge 
 
 When the fire department is called to save or 

protect Covered Property from a Covered Cause 
of Loss, we will pay up to $25,000 for your liability 
for fire department services charges: 

 
 (1)  Assumed by contract or agreement prior to  

Loss ; or 
 

(2) Required by local ordinance. 
 
No Deductible applies to this Additional 
Coverage. 
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I. Under A. Coverage, 4. Additional Coverages, d. 
the limit for Pollutant Clean Up and Removal is 
increased from $10,000 to $25,000. 

 
J. Under A. Coverage, 5. Coverage Extensions, the 

limits are changed as follows: 
 

The distance within the described premises is 
increased from 100 feet to 1000 feet. 

 
a. (1) The limit for Newly Acquired or Constructed 

Property for each building is increased from 
$250,000 to $2,000,000. 

 
a. (2) The limit for Newly Acquired or Constructed 

Property for Business Personal Property is 
increased from $100,000 to $1,000,000 at 
each building. 

 
a.(3)(b)The number of days limit to report Newly 

Acquired or Constructed Property is 
increased from 30 to180 days. 

 
K. Under A. Coverage, 5. Coverage Extensions, b. 

Personal Effects And Property of Others, c. 
Valuable Papers and Records - Other than 
Electronic Data, d. Property Off-Premises, and e. 
Outdoor Property, are deleted and replaced with 
the following:  

 
b. Personal Effects And Property Of Others 
 

You may extend the insurance that applies to 
Your Business Personal Property to apply to: 
 
(1) Personal effects owned by you, your 

officers, your partners or members, your 
managers or your employees. 

 
(2) Personal property of others in your care, 

custody or control. 
 

The most we will pay for loss or damage under 
this Extension is subject to the $500,000 Blanket 
Limit at each described premises.  Our payment 
for loss of or damage to personal property of 
others will only be for the account of the owner 
of the property. 

 
c. Valuable Papers and Records - Other than 

Electronic Data 
 

(1) You may extend the insurance that applies 
to Your Business Personal Property to apply 
to the cost to replace or restore the lost 
information on valuable papers and records, 

for which duplicates do not exist.  But this 
Extension does not apply to valuable papers 
and records which exist as electronic data.  
Electronic data has the meaning described 
under Property Not Covered - Electronic 
Data. 

 
(2) If the Causes of Loss - Special Form 

applies, coverage under this Extension is 
limited to the "specific causes of loss" as 
defined in that Form, and Collapse as set 
forth in that Form. 

 
(3) The most we will pay for loss or damage 

under this Extension is subject to the 
$500,000 Blanket Limit at each described 
premises, including coverage while in transit 
and temporarily at a location you do not 
own, lease or operate. 

 
We will also pay for the cost of blank 
material for reproducing the records 
(whether or not duplicates exist), and (when 
there is a duplicate) for the cost of labor to 
transcribe or copy the records.  The costs of 
blank material and labor are subject to the 
applicable Limit of Insurance on Your 
Business Personal Property and therefore 
coverage of such costs is not additional 
insurance. 
 

Valuable papers and records means inscribed, 
printed or written documents, manuscripts or 
records, including abstracts, books, deeds, 
drawings, film, maps or mortgages. 
 
But valuable papers and records does not mean 
money or securities, converted data, programs 
or instructions used in your data processing 
operations, including the material on which the 
data is recorded. 
 
Money means: 
 
(a) Currency, coins and bank notes whether or 

not in current use; and 
 
(b) Travelers checks, register checks, money 

orders held for sale to the public, cashiers 
checks, personal checks and drafts. 

 
Securities means negotiable and nonnegotiable 
instruments or contracts representing either 
money or other property and includes: 
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(a) Tokens, tickets, revenue and other stamps 
whether or not in current use; and 

 
(b) Evidence of debt issued in connection with 

credit or charge cards, which cards are not 
of your own issue; 

 
but does not include money. 
 

d. Property Off-premises 
 

You may extend the insurance provided by this 
Coverage Form to apply to your Covered 
Property while it is away from the described 
premises, if it is: 
 

(a) Temporarily at a location you do not own, 
lease or operate;  

 
(b) In storage at a location you lease, 

provided the lease was executed after 
the beginning of the current policy term; 
or 

 
(c) At any fair, trade show or exhibition. 
 

The most we will pay for loss or damage under 
this Extension is $75,000. 
 

e. Outdoor Trees, Shrubs, Plants 
 

You may extend the insurance provided by this 
Coverage Form to apply to your outdoor trees, 
shrubs and plants, including debris removal, 
caused by or resulting from any of the following 
causes of loss if they are Covered Causes of 
Loss: 

 
(1) Fire; 
(2) Lightning; 
(3) Explosion; 
(4) Riot or Civil Commotion; 
(5) Aircraft; 
(6) Vehicles; or 
(7) Vandalism or Malicious Mischief. 
 
The most we will pay for loss or damage under 
this Extension is subject to the $500,000 Blanket 
Limit at each described premises. 
 

L. Under A. Coverage, 5. Coverage Extensions, the 
following are added: 

 
g. Building Ordinance 

 

(1) The insurance that applies to your 
Building(s) applies also to: 

 
(a) Loss or damage caused by the 

enforcement of any law that: 
 

(i) Requires the demolition of parts of 
the same property not damaged by 
a Covered Cause of Loss; 

(ii) Regulates the construction or repair 
of buildings, or establishes zoning or 
land use requirements at the 
described premises; and 

(iii) Is in force at the time of loss. 
 

(b) The increased cost to repair, rebuild or 
construct the property caused by 
enforcement of building, zoning or land 
use law.  If the property is repaired or 
rebuilt, it must be intended for similar 
occupancy as the current property, 
unless otherwise required by zone or 
land use law. 

 
(c) The cost to demolish and clear the site 

of undamaged parts of the property 
caused by enforcement of the building, 
zoning or land use law.  

 
(2) We will not pay for increased construction 

costs under this Coverage Extension: 
 

(a) Until the property is actually repaired or 
replaced at the same premises or 
elsewhere; and 

 
(b) Unless the repairs or replacement are 

made as soon as reasonably possible 
after the loss or damage, not to exceed 
2 years.  We may extend this period in 
writing during the two years. 

 
(3) We will not pay more: 

 
(a) If the property is repaired or replaced on 

the same premises, than the amount 
you actually spend to: 

 
(i) Demolish and clear the site; and  
(ii) Repair, rebuild or construct the 

property but not for more than 
property of the same height, floor 
area and style on the same 
premises. 
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(b) If the property is not repaired or 
replaced on the same premises, than: 

 
(i) The amount you actually spend to 

demolish and clear the site of the 
described premises; and 

(ii) The cost to replace, on the same 
premises, the damaged or 
destroyed property with other 
property: 

 
a) Of comparable material and 

quality; 
b) Of the same height, floor area 

and style; and 
c) Used for the same purpose. 
 

(4) We will not pay for the: 
 

(a) Enforcement of any Building Ordinance 
which requires the demolition, repair, 
replacement, reconstruction, remodeling 
or remediation of property due to 
contamination by "pollutants" or due to 
the presence, growth, proliferation, 
spread or any activity of "fungus," wet or 
dry rot or bacteria; or 

 
(b) Costs associated with the enforcement 

of any Building Ordinance which 
requires any insured or others to test 
for, monitor, clean up, remove, contain, 
treat, detoxify or neutralize, or in any 
way respond to, or assess the effects of 
"pollutants", "fungus", wet or dry rot or 
bacteria. 

 
(5) The terms of this Coverage Extension apply 

separately to each building to which this 
insurance applies.   
 

The most we will pay for loss or damage under 
this Coverage Extension is $250,000 in any one 
occurrence. 

 
h. "Fine Arts" 
 

The insurance that applies to Your Business 
Personal Property applies also to your "fine arts" 
or the "fine arts" of others in your care, custody 
or control.   
 
The most we will pay for loss or damage under 
this Coverage Extension is subject to the 
$500,000 Blanket Limit at each described 
premises. 

 
i. Inventory or Appraisal Cost 
 

The insurance that applies to your Covered 
Property also applies to the cost of any inventory 
or appraisal required as a result of direct 
physical loss or damage to Covered Property at 
the premises described in the Declarations 
caused by or resulting for a Covered Cause of 
Loss.   
 
The most we will pay for loss or damage under 
this Coverage Extension is $25,000 in any one 
occurrence. 

 
j. Fire Extinguisher Recharge Expense 

 
We will pay the lesser of the cost of recharging 
or replacing your fire extinguishers or fire 
extinguishing systems (including hydrostatic 
testing if needed), because they are discharged 
as a result of fighting a fire on or within 1000 feet 
of your described premises.   
 
The most we will pay under this Coverage 
Extension is subject to the $500,000 Blanket 
Limit at each described premises.  No deductible 
applies to this Coverage Extension. 

 
k. Arson Reward 

 
We will pay a $25,000 reward, not to exceed the 
loss payment, for information which leads to an 
arson conviction in connection with a fire loss 
covered under this policy.  Regardless of the 
number of persons involved in providing 
information, the limit of our liability under this 
Coverage Extension shall not be increased. 
 

l. Lock Replacement 
 

You may extend the insurance provided by this 
Coverage Part to apply to the cost to repair or 
replace the door locks or tumblers on your 
described premises due to the theft of your door 
keys.   
 
The most we will pay under this Coverage 
Extension is $25,000.   

 
m.  Accounts Receivable 

 
(1) You may extend the insurance that applies 

to Your Business Personal Property that 
apply to: 
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(a) All amounts due you from customers if 
you are unable to collect due to direct 
loss or damage to the records of the 
accounts receivable; 
 

(b) Interest charges on any loan required to 
offset amounts you are unable to collect 
due to such direct loss or damage; 
 

(c) Collection expenses in excess of your 
normal collection expenses that are 
made necessary by loss or damage; 
and 

 
(d) Other reasonable expenses that you 

incur to re-establish your records of 
accounts receivable;  
 

that result from Covered Causes of Loss to 
your records of accounts receivable.   
 

(2) This insurance applies to accounts 
receivable while: 
 
(a) On premises scheduled in the 

Declarations of this policy. 
 
(b) While being conveyed outside the 

premises; or 
 
(c) While temporarily at other premises for 

any reason except storage. 
 

(3) If you cannot accurately establish the 
amount of accounts receivable outstanding 
at the time of loss or damage, the following 
method will be used: 
 
(a) Determine the average monthly amount 

of accounts receivable for the 12 
months immediately preceding the 
month in which the loss or damage 
occurs; and 

 
(b) Adjust that amount for any normal 

fluctuations in the amounts receivable 
for the month in which the loss or 
damage occurred or for any 
demonstrated variance from the 
average for that month. 

 
(4) The following will be deducted from the 

average amount of accounts receivable, 
however that amount is established: 

 

(a) The amount of the accounts for which 
there is no loss or damage; 

 
(b) The amount of the accounts that you are 

able to re-establish or collect; and 
 
(c) An amount to allow for probable bad 

debits that you are normally unable to 
collect; and 

 
(d) All unearned interest and service 

charges. 
 

The most we will pay under this Coverage 
Extension is subject to the $500,000 Blanket 
Limit at each described premises. 

 
n. Leasehold Interest - Undamaged Tenant's 

Improvements And Betterments 
 

We will pay for the value of undamaged tenant's 
improvements and betterments when your lease 
is canceled by the lessor and by a valid 
condition of your lease, due to direct physical 
loss or damage to building or personal property 
caused by or resulting from a peril not otherwise 
excluded at the premises shown in the 
Declarations.   
 
The most we will pay for loss or damage under 
this Coverage Extension is subject to the 
$500,000 Blanket Limit at each described 
premises. 
 

o. Off Premises Utility Failure – Direct Damage 
 
We will pay for loss of or damage to Covered 
Property caused by an interruption in utility 
service to the described premises.  The 
interruption in utility service must result from 
direct physical loss or damage by a Covered 
Cause of Loss to property located off the 
described premises in the Declarations that 
provides the following utility services: 
 

(1) Water Supply Services, meaning the 
following types of property supplying water 
to the described premises: 

 
 (a) Pumping stations; and  

  (b) Water mains. 
 

(2) Communication Supply Services, meaning 
property supplying communication services, 
including telephone, radio, microwave or 
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television services to the described 
premises, such as: 

 
 (a) Communication transmission lines, 

including optic fiber transmission lines; 
(b) Coaxial cables: and 
(c) Microwave radio relays except satellites. 
 

(3) Power Supply Services, meaning the  
following types of property supplying 
electricity, steam or gas to the described 
premises: 
 
(a) Utility generating plants; 
(b) Switching stations; 
(c) Substations; 
(d) Transformers; and 
(e) Transmission lines. 
 

Coverage for loss or damage to Covered 
Property does not apply to loss or damage to 
electronic data, including destruction or 
corruption of electronic data.  
 
The most we will pay for loss or damage under 
this Coverage Extension is $100,000. 
 

 M. Under C. LIMITS OF INSURANCE, the following 
paragraph is deleted: 

 
The most we will pay for loss or damage to outdoor 
signs, whether or not the sign is attached to a 
building, attached to buildings is $1,000 $2,500 per 
sign in any one occurrence. 
 

N. Under C. LIMITS OF INSURANCE, the following is 
added: 

 
The $500,000 Blanket Limit of insurance applies as 
an aggregate limit during the policy period for all of 
the Coverages shown below: 
 
(1) Accounts Receivable 
(2) "Fine Arts" 
(3) Fire Extinguisher Recharge Expense 
(4) Leasehold Interest - Undamaged Tenant's 

Improvements And Betterments 
(5) Outdoor Trees, Shrubs, Plants 
(6) Personal Effects And Property Of Others 
(7) Valuable Papers and Records – (Other than 

Electronic Data) 
 
This limit applies separately to each described 
premises shown in the Declarations.  The Blanket 
Limit of insurance does not apply to Foreclosed 

Property or Trust Property.  The policy deductible 
applies unless otherwise stated. 
 
At the time of loss, the first Named Insured may 
elect to apportion this Blanket Limit of insurance to 
one or any combination of the coverages shown 
above, but under no circumstance will the 
apportionment be permitted to exceed the Blanket 
Limit of insurance shown above at any one covered 
premises.  For the purposes of the application of this 
$500,000 Blanket Limit of Insurance, all property at 
one location shall constitute a single premises. 
 
If a specific Limit of Insurance is shown in the 
Declarations for Coverages subject to the $500,000 
Blanket Limit, such limit will apply in addition to 
whatever amount the first Named Insured apportions 
to that Coverage at the time of loss. 
 
Automatic Increase in Limits 
 
The Limits of Insurance for covered Buildings and 
covered Personal Property will automatically 
increase by the annual percentage shown in the 
Declarations.  At the time of loss or damage, the 
amount of increase will be determined by multiplying 
the applicable Limit of Insurance shown in the 
Declarations by the percentage of annual increase 
applied on a pro rata basis. 
 

O. Under E. Loss Conditions, 7. Valuation, a. is 
deleted and replaced by the following: 

 
a. At actual cash value as of the time of loss or 

damage, except as provided in b., c., d., e., f., 
g. and h.  below. 

 
P. Under E. Loss Conditions, 7. Valuation, the 

following are added: 
 
f. Pair or Set 
 

In case of loss to any part of a pair or set we 
may: 

 
(1) Repair or replace any part to restore the pair 

or set to its value before the loss; or 
 
(2) Pay the difference between the value of the 

pair or set before and after the loss. 
 

g. "Fine arts" at the market value at the time of 
loss. 

 
h. If included in the Declarations or endorsed to the 

policy, "Foreclosed property" at its actual cash 
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value at the time of loss or the outstanding value 
of your mortgage at the time you take title to any 
foreclosed property, whichever is less.  

 
Q. Under F. ADDITIONAL CONDITIONS, 1. 

Coinsurance, the following is added: 
 

c. However, this Coinsurance Condition does not 
apply: 

 
(1) If the aggregate claim for any loss is less 

than $25,000; or 
 
(2) To "trust property" or "foreclosed property" 

unless otherwise shown in the Declarations. 
 
R. Under H. DEFINITIONS, the following are added: 
 

4. "Fine arts" means paintings, etchings, pictures, 
tapestries, art glass windows, valuable rugs, 
statuary, marbles, bronzes, antique furniture, 
rare books, antique silver, manuscripts, 
porcelains, rare glass, bric-a-brac, and similar 
property of rarity, historical value or artistic merit. 

 
5. "Foreclosed property" means: 
 

a. 1-4 family dwelling(s); or 
 
b. Any other commercial building(s) acquired 

through repossession, foreclosure, deed in 
lieu of foreclosure, or mortgagee in 
possession. 

 
6. "Trust property" means property in any trust, 

guardianship or estate for which you are acting 
in a fiduciary or representative capacity. 

 
 
The following are added under the BUSINESS INCOME 
(AND EXTRA EXPENSE) COVERAGE FORM: 

 
S. Under A. Coverage, 5. Additional Coverages, b. 

Alterations And New Buildings, (3), the distance 
within the described premises is increased from 100 
feet to 1000 feet. 

 
T. Under A. Coverage, 5. Additional Coverages, the 

following is added: 
 

e. Utility Services – Time Element 
 

Your coverage for Business Income and Extra 
Expense is extended to apply to a “suspension” 
of “operations” at the described premises 
caused by an interruption in utility services to 

that premises.  The interruption in utility service 
must result from direct physical loss or damage 
by a Covered Cause of Loss to property located 
outside of a covered building described in the 
Declarations that provides the following utility 
services: 
 
(1) Water Supply Services, meaning the 

following types of property supplying water 
to the described premises: 

 
  (a) Pumping stations; and  
  (b) Water mains. 
 

(2) Communication Supply Services, meaning 
property supplying communication services, 
including telephone, radio, microwave or 
television services, to the described 
premises, such as: 

 
 (a) Communication transmission lines, 

 including optic fiber transmission lines; 
  (b) Coaxial cables; and 

 (c) Microwave radio relays except satellites. 
 
 (3) Power Supply Services, meaning the 

following types of property supplying 
electricity, steam or gas to the described 
premises: 

 
 (a) Utility generating plants; 
 (b) Switching stations; 
 (c) Substations; 
 (d) Transformers; and 
 (e) Transmission lines. 
 

 Coverage does not apply to Business Income loss or 
Extra Expense related to interruption in utility service 
which causes loss or damage to electronic data, 
including destruction or corruption of electronic data. 

 
 The most we will pay under this Additional Coverage 

is $50,000.    
 
U. Under A. Coverage, 6. Coverage Extension, 

Newly Acquired Locations, the limits are changed 
as follows: 

 
b. The Business Income loss and Extra Expense 

limit for Newly Acquired Locations is 
increased from $100,000 to $250,000. 

 
c.(2) The number of days limit to report Newly 

Acquired Locations is increased from 30 to 
180 days.  
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V. Under B. LIMITS OF INSURANCE, the first 
paragraph is deleted and replaced by the following: 

 
The most we will pay for loss in any one occurrence 
is: 

 
(1) $250,000, if no Limit of Insurance is shown in 

the Declarations; or 
 
(2) If a specific Limit of Insurance is shown in the 

Declarations, the amount in (1) above will apply 
in addition to the Limit of Insurance shown in the 
Declarations. 

 
The following are added under the CAUSES OF LOSS - 
SPECIAL FORM: 
 
W. Section B. Exclusions, 1. e. Utility Services is 

deleted and replaced with the following: 
 

e.  Utility Services 
 

The failure of power, communication, water or 
other utility service supplied to the described 
premises, however caused, if the failure  

 
(1) occursOriginates away from the described 
 premises, or 
 
(2) Originates at the described premises, but 
 only if such failure involves equipment used  

to supply the utility service to the described 
premises from a source away from the 
described premises. 
 

Failure of any utility service includes lack of 
sufficient capacity and reduction in supply. 
 
Loss or damage caused by a surge of power is 
also excluded, if the surge would not have 
occurred but for an event causing a failure of 
power. 
 
But if the failure or surge of power, or the failure 
of communication, water or other utility service 
results in a Covered Cause of Loss, we will pay 
for the loss or damage caused by that Covered 
Cause of Loss. 
 
Communication services include but are not 
limited to service relating to Internet access or 
access to any electronic, cellular or satellite 
network. 
 
This exclusion does not apply to the Building 
and Personal Property Coverage Form, A. 

Coverage, 5. Coverage Extensions, o. Off 
Premises Utility Failure – Direct Damage. 
 

This exclusion does not apply to the Business 
Income coverage or to the Extra Expense coverage.  
Instead, the Special Exclusion in Paragraph 
B.4.a.(1) applies to these coverages. 

 
X. Section B. Exclusions, 1.g. Water, (1) the words 

surface water and item (3) are removed from the 
Exclusions.is deleted and replaced with the 
following: 

 
 g.  Water 
 
 (1) Flood, waves (including tidal wave and 

 tsunami),tides, tidal water, overflow of any body 
 of water, or spray from any of these, all whether 
 or driven by wind (including storm surge); 

 
 (2) Mudside or mudflow; 
 
 (3) Water under the ground surface pressing on, or 

 flowing or seeping through: 
 
   a. Foundations, walls, floors or paved surfaces; 
   b. Basements, whether paved or not; or 
   c. Doors, windows or other openings; or 
 
 (4) Waterborne material carried or otherwise moved 

 by any of the water referred to in Paragraphs (1) 
 or (3), or material carried or otherwise moved by 
 mudslide or mudflow. 

 
This exclusion applies regardless of whether any of 

 the above, in Paragraphs (1) through (4), is caused 
 by an act of nature or is otherwise caused.  An 
 example of a situation to which this exclusion 
 applies is the situation where a dam, levee, seawall 
 or other boundary or containment system fails in 
 whole or in part, for any reason, to contain the water. 

 
But, if any of the above, in Paragraphs (1) through 

 (4), results in fire, explosion or sprinkler leakage, we 
 will pay for the loss or damage caused by that fire, 
 explosion or sprinkler leakage (if sprinkler leakage is 
 a Covered Cause of Loss).   
   
Y. Section B. Exclusions, 4. Special Exclusions, a. 

(1) is deleted and replaced with the following: 
 

(1) Any loss caused directly or indirectly by the 
failure of power or other utility service supplied 
to the described premises, however caused, if 
the failure occurs outside of a covered building.  
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Failure includes lack of sufficient capacity and 
reduction in supply.   

 
 But if the failure of power or other utility service 

results in a Covered Cause of Loss, we will pay 
for the loss resulting from that Covered Cause of 
Loss.   

 
 This exclusion does not apply to the Business , 

Income (And Extra Expense) Coverage Form, A. 
Coverage, 5. Additional Coverages, e. Utility 
Services – Time Element.  

 
Z. Y.Section C. Limitations, 1. c. is deleted. 
 
AA.  Z. Section C. Limitations, 3., the limits are changed 

as follows: 
 
a. The limit for furs, fur garments and garments 

trimmed with fur is increased from $2,500 to 
$5,000. 

 
b. The limit for jewelry, watches, watch 

movements, jewels, pearls, precious and semi-
precious stones, bullion, gold, silver, platinum 
and other precious alloys or metals is increased 
from $2,500 to $5,000. 

 
c. The limit for patterns, dies, molds and forms is 

increased from $2,500 to $5,000.  
 
d. The limit for stamps, tickets, including lottery 

tickets held for sale, and letters of credit is 
increased from $250 to $500. 

 
BB.  AA. Section F. Additional Coverage Extensions, 

1.  Property In Transit, the following changes are 
made: 

 
a. The distance within the described premises is 

increased from 100 feet to 1000 feet. 
 
c. The $5,000 limit is increased to $100,000. 
 

CC. BB. Only as respects F. g. Equipment Breakdown 
in this endorsement, the following applies:  

 
 a. All exclusions in the CAUSES OF LOSS - 

SPECIAL FORM apply except as modified 
below and to the extent that coverage is 
specifically provided by the Additional Coverage 
Equipment Breakdown: 

  
 b. The exclusions are modified as follows: 
 

  (1) The following is added to B. Exclusions, 
1.g.:  

 
   However, if electrical “covered equipment” 

requires drying out because of Water as 
described in g.(1) through g.(3) above, we 
will pay for the direct expenses of such 
drying out subject to the applicable Limit of 
Insurance and deductible for Building or 
Business Personal Property, whichever 
applies. 

 
  (2) As respects Equipment Breakdown 

Coverage only, the last paragraph of B. 
Exclusions 2.d., is deleted and replaced 
with the following: 

 
   But if an excluded cause of loss that is listed 

in 2.d.(1) through (7) results in an “accident,” 
we will pay for the loss, damage, or expense 
caused by that “accident.”  

 
 c. None of the following is “covered equipment”: 
 
  (1) Structure, foundation, cabinet, compartment 

or air supported structure or building; 
 
  (2) Insulating or refractory material; 
 
  (3) Sewer piping, underground vessels or 

piping, or piping forming a part of a sprinkler 
system; 

 
  (4) Water piping other than boiler feedwater 

piping, boiler condensate return piping or 
water piping forming a part of a refrigerating 
or air conditioning system; 

 
  (5) Vehicle, or any equipment mounted on a 

“vehicle”. “Vehicle” means, as respects this 
Equipment Breakdown Coverage only, any 
machine or apparatus that is used for 
transportation or moves under its own 
power.  “Vehicle” includes, but is not limited 
to, car, truck, bus, trailer, train, aircraft, 
watercraft, forklift, bulldozer, tractor or 
harvester.  However, any property that is 
stationary, permanently installed at a 
covered location and that receives electrical 
power from an external power supplier will 
not be considered a “vehicle”; 

 
(6) Satellite, spacecraft or any equipment 

mounted on a satellite or spacecraft; 
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  (7) Dragline, excavation or construction 
equipment; or 

 
  (8) Equipment manufactured by you for sale. 
 
 d. We will not pay under this coverage for loss or 

damage caused by or resulting from: 
 
  (1) Any defect, programming error, 

programming limitation, computer virus, loss 
of “data”, loss of access, loss of use, loss of 
functionality or other condition within or 
involving “data” or “media” of any kind. But if 
an “accident” results, we will pay for the 
resulting loss, damage or expense; or 

 
  (3) Any of the following tests: 
 

(a) A hydrostatic, pneumatic or gas 
pressure test of any boiler or pressure 
vessel; or 

 
(b) An electrical insulation breakdown test 

of any type of electrical equipment. 
 
 e. With respect to Service Interruption coverage, 

we will also not pay for an “accident” caused by 
or resulting from: fire; lightning; windstorm or 
hail; explosion (except for steam or centrifugal 
explosion); smoke; aircraft or vehicles; riot or 
civil commotion; vandalism; sprinkler leakage; 
falling objects; weight of snow, ice or sleet; 
freezing collapse, flood or earth movement. 

 
f. With respect to Business Income, Extra 

Expense and Service Interruption coverages, we 
will also not pay for:  

 
(1) Loss caused by your failure to use due 

diligence and dispatch and all reasonable 
means to resume business; or 

 
(2) Any increase in loss resulting from an 

agreement between you and your customer 
or supplier.  

 
g. We will not pay for loss, damage or expense 

caused directly or indirectly by the following, 
whether or not caused by or resulting from an 
“accident”: 
Any mold, fungus, mildew or yeast, including 
any spores or toxins produced by or emanating 
from such mold, fungus, mildew or yeast. This 
includes, but is not limited to, costs arising from 
clean up, removal, or abatement of such mold, 

fungus, mildew or yeast, spores or toxins. 
However, this exclusion does not apply to 
spoilage of personal property that is “perishable 
goods,” to the extent that spoilage is covered 
under Spoilage coverage. 

 
The following is added under the COMMON POLICY 
CONDITIONS COVERAGE FORM: 
 

DD. CC. With respect to unintentional errors or 
omissions, your failure to disclose all hazards 
existing as of the inception date of the policy 
shall not prejudice you with respect to the 
coverage afforded by this policy, provided such 
failure or omission is not intentional. 
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FLOOD COVERAGE ENDORSEMENT
This endorsement modifies insurance provided under the following: 
 
COMMERCIAL PROPERTY COVERAGE PART 
 
A. Additional Covered Cause Of Loss 

The following is added to the Covered Causes Of 
Loss: 
Flood, meaning a general and temporary condition 
of partial or complete inundation of normally dry 
land areas due to waves, tides, tidal waves, 
overflow of any body of water, or their spray, all 
whether driven by wind or not.  
All flooding in a continuous or protracted event will 
constitute a single flood. 

B. Exclusions, Limitations And Related 
Provisions 

 1. The Exclusions and Limitation(s) sections of 
the Causes Of Loss Form apply to coverage 
provided under this endorsement except as 
provided in B. 2. below. 

 2. To the extent that a part of the Water Exclusion 
might conflict with coverage provided under 
this endorsement, that part of the Water 
Exclusion does not apply.  

 3. The following exclusions and limitations are 
added and apply to coverage under this 
endorsement: 

 a. If the Flood is due to the overflow of inland 
or tidal waters, then the Flood is considered 
to begin when the water first overflows its 
banks. 

 b. We will not pay for loss or damage caused 
by or resulting from destabilization of land 
arising from the accumulation of water in 
subsurface land areas. 

 c. Under this Coverage Part, as set forth 
under Property Not Covered in the 
Coverage Form to which this endorsement 
is attached, land is not covered property, 
nor is the cost of excavations, grading, 
backfilling or filling. Therefore, coverage 
under this endorsement does not include 
the cost of restoring or remediating land 
due to the collapse or sinking of land 
caused by or resulting from Flood. 

  d. We do not cover loss or damage by Flood 
to personal property in the open. 

 e. Property Not Covered, in the Coverage 
Form to which this endorsement is 
attached, is amended and supplemented as 
follows with respect to Flood Coverage: 

 (1) Property Not Covered includes any 
building or other property that is eligible 
for flood insurance under The National 
Flood Insurance Program. pursuant to 
the provisions of the Coastal Barrier 
Resources Act, 16 U.S.C. 3501 et seq. 
and the Coastal Barrier Improvement 
Act of 1990, Pub. L. 101-591, 16 U.S.C. 
3501 et seq. 

 (2) Property Not Covered includes boat 
houses and open structures, and any 
property in or on the foregoing, if the 
structure is located on or over a body of 
water. 

 (3) If bulkheads, pilings, piers, wharves, 
docks, or retaining walls that are not 
part of a building, have been removed 
from Property Not Covered and added 
as Covered Property by separate 
endorsement, this Flood Coverage 
Endorsement does not apply to such 
property.  

 f. This endorsement does not apply to sewer 
back-up or overflow unless such back-up or 
overflow results from Flood and occurs 
within 72 hours after the flood recedes. 

 g. Property not covered includes property that 
is acquired: 

  (1) In any trust, guardianship or estate for 
 which you are acting in a fiduciary or 
rep- resentative capacity; or 

  (2) By repossession, foreclosure, deed in 
 lieu of foreclosure or as mortgagee in 
 possession.  

C. Limit Of Insurance 
1. The most we will pay for the total of all loss or 
 damage sustained during the policy period 
 caused by Flood is $25,000. 



 
2. The most we will pay for direct physical loss 

or damage under the policy for any covered 
loss is the applicable Limit of Insurance 
shown in the Declarations.  This coverage is 
within the Limit of Insurance shown in the 
Declarations and does not provide an 
additional amount of insurance. 

D. Deductible 
 1. The Deductible for coverage provided under 

this endorsement is $5,000. 
 2. We will not pay that part of the loss that is 

attributable to any Deductible(s) in the National 
Flood Insurance Program policy. 

 3. If Flood results in another Covered Cause of 
Loss and if both Covered Causes of Loss 
cause loss or damage, then only the higher 
deductible applies (e.g., the Flood deductible 
or the Fire deductible). 
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FLOOD PLUS COVERAGE ENDORSEMENT
This endorsement modifies insurance provided under the following: 
 
COMMERCIAL PROPERTY COVERAGE PART 
 
A. Additional Covered Cause Of Loss 

The following is added to the Covered Causes Of 
Loss: 
Flood, meaning a general and temporary condition 
of partial or complete inundation of normally dry 
land areas due to waves, tides, tidal waves, 
overflow of any body of water, or their spray, all 
whether driven by wind or not.  
All flooding in a continuous or protracted event will 
constitute a single flood. 

B. Exclusions, Limitations And Related 
Provisions 

 1. The Exclusions and Limitation(s) sections of 
the Causes Of Loss Form apply to coverage 
provided under this endorsement except as 
provided in B. 2. below. 

 2. To the extent that a part of the Water Exclusion 
might conflict with coverage provided under 
this endorsement, that part of the Water 
Exclusion does not apply.  

 3. The following exclusions and limitations are 
added and apply to coverage under this 
endorsement: 

 a. If the Flood is due to the overflow of inland 
or tidal waters, then the Flood is considered 
to begin when the water first overflows its 
banks. 

 b. We will not pay for loss or damage caused 
by or resulting from destabilization of land 
arising from the accumulation of water in 
subsurface land areas. 

 c. Under this Coverage Part, as set forth 
under Property Not Covered in the 
Coverage Form to which this endorsement 
is attached, land is not covered property, 
nor is the cost of excavations, grading, 
backfilling or filling. Therefore, coverage 
under this endorsement does not include 
the cost of restoring or remediating land 
due to the collapse or sinking of land 
caused by or resulting from Flood. 

  d. We do not cover loss or damage by Flood 
to personal property in the open. 

 e. Property Not Covered, in the Coverage 
Form to which this endorsement is 
attached, is amended and supplemented as 
follows with respect to Flood Coverage: 

 (1) Property Not Covered includes any 
building or other property that is eligible 
for flood insurance under The National 
Flood Insurance Program. pursuant to 
the provisions of the Coastal Barrier 
Resources Act, 16 U.S.C. 3501 et seq. 
and the Coastal Barrier Improvement 
Act of 1990, Pub. L. 101-591, 16 U.S.C. 
3501 et seq. 

 (2) Property Not Covered includes boat 
houses and open structures, and any 
property in or on the foregoing, if the 
structure is located on or over a body of 
water. 

 (3) If bulkheads, pilings, piers, wharves, 
docks, or retaining walls that are not 
part of a building, have been removed 
from Property Not Covered and added 
as Covered Property by separate 
endorsement, this Flood Coverage 
Endorsement does not apply to such 
property.  

 f. This endorsement does not apply to sewer 
back-up or overflow unless such back-up or 
overflow results from Flood and occurs 
within 72 hours after the flood recedes. 

 g. Property not covered includes property that 
is acquired: 

  (1) In any trust, guardianship or estate for 
 which you are acting in a fiduciary or 
rep- resentative capacity; or 

  (2) By repossession, foreclosure, deed in 
 lieu of foreclosure or as mortgagee in 
 possession.  

C. Limit Of Insurance 
1. The most we will pay for the total of all loss or 
 damage sustained during the policy period 
 caused by Flood is $50,000. 



 
2. The most we will pay for direct physical loss 

or damage under the policy for any covered 
loss is the applicable Limit of Insurance 
shown in the Declarations.  This coverage is 
within the Limit of Insurance shown in the 
Declarations and does not provide an 
additional amount of insurance. 

D. Deductible 
 1. The Deductible for coverage provided under 

this endorsement is $5,000. 
 2. We will not pay that part of the loss that is 

attributable to any Deductible(s) in the National 
Flood Insurance Program policy. 

 3. If Flood results in another Covered Cause of 
Loss and if both Covered Causes of Loss 
cause loss or damage, then only the higher 
deductible applies (e.g., the Flood deductible 
or the Fire deductible). 
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